A Guide to Stocks 
Selling at $10 to $15 _— 
The Changed Outlook 
for Low-Priced Rails 


Unusual Mining Issue 
Affords High Yield 


Better Status for 


IN THIS ISSUE: 


What the 
Force Behind 
this Market? 


Five Stocks Still Good 
Values at Today's Prices 


i 
“4 
Cuban Sugar Shares? 


BUSINESS REPORT FOR 1942 


(In accordance with the Annual Statement as of December 31, 1942, filed with the various State Insurance Departments in the United States.) 


OBLIGATIONS TO POLICYHOLDERS, BENEFICIARIES, AND OTHERS 


Policy Reserves Requiredbylaw .... .- 
This amount, together with future premiums and in- 
terest, is required to assure payment of all future 


policy benefits. 


Reserved for Future Payments Under Supplementary 


Contracts 


Policy proceeds from death claims, matured endow- 
ments and other payments left with the Company. 


Dividends Left withthe Company . . . . .- 
Policy Claims Currently Gutstanding. . . . 
Other Policy Obligations . . . .... . 
Taxes DueorAccrued. . . .. « « 
Miscellaneous Liabilities. . . .... 
Reserve for Mortgage Loans. 


To provide against possible depreciation in value of 


such loans. 
Reserved for Dividends to Poli 


cyholders 
Set aside for payment in 1943 to those policyholders 


eligible to receive them. 
TOTAL OBLIGATIONS ..... 


$5,188,714,637.87 
U. S. Government, 


Other Bonds . 


° 189,169,000.07 


509.68. 
: 30,307,563.89 All but $320,750.00 are Preferred or Guaranteed. 
First Mortgage Loans onRealEstate. .... 
. 18,993,606.98 Farms, $89,380,287.45; Other Property, $863,051,- 
414.58. 
° 17,542,243.00 
LoansonPolicies .. . 
17,000,000.00 Includes $124,250,661.21 Housing Projects and real 


U.S. State and Municipal, $86,482,597.79; Canadi 
Provincial and Municipal, $92,268,974.32; Rail-: 
road, $527,015,597.35; Public Utilities, $818,347,- 
218.79; Industrial and Miscellaneous, $510,191,-_ 


ASSETS WHICH ASSURE FULFILLMENT OF OBLIGATIONS 


National Government Securities .... . 
$1,640,023,863.53; 
Government, $132,810,424.99. 


$1,772,834,2°8,52 


2,034,305,8°'7.93 


81,805,186.00 


952,431,702.03 


453,940,104.42 
383,026,409.36 


estate for Company use, and $71,670,999.49 real 


estate under contract of sale. 


102,733,947.00 


- $5,612,846,386.12 


SURPLUS FUNDS $382,069,190.46 


Premiums, Deferred and in Course of Collection, net 
interest and Rents Due and Accrued,etc. . .. . 
TOTAL ASSETS TO MEET OBLIGATIONS 


158,765,194.49 
95,913,691.33 
61,893, 102.50 

. $5,994,915,576.58 


The Company holds total assets which exceed the total of its obligations by $382,069,190.46, for the purpose of giving added 
assurance that all benefits to policyholders and beneficiaries will be paid in full as they fall due. This amount is composed of 


Special Surplus Funds . . $12,300,000.00 


Unassigned Funds (Surplus) . . $369,769,190.46 


and serves as a margin of safety against possible unfavorable experience, whether due to war or other conditions. 


NOTE:—Assets carried at $271,804,055.40 in the above statement are deposited with various public officials under requirements 
of law or regulatory authority. Canadian business embraced in this statement is reported on the basis of par of exchange. 

In the Annual Statement filed with the Massachusetts Insurance Department, Policy Reserves required by Law are 
$5,188,802,875.87, and Miscellaneous Liabilities are $17,995,311.37. 


HIGHLIGHTS OF 1942 OPERATIONS 


Life Insurance in Force,End of 1942. . . . . . $26,867,676,154.00 


Paid-for Life Insurance Issued During 1942 ...... 


Amount Paid to Policyhoiders During 1942. ...... 


2,051,013,903.00 
533,624,637.04 


ay! THE 75 YEARS since Metropolitan was 
founded on March 24, 1868, we have 
seen America face crises of many kinds, 
and from each crisis emerge stronger than 
ever. We confidently believe that America 
will do just that again—that the best years 
of our history lie before us. 


We are determined to do everything in 
our power to help make that future bright 
... to make sure that the promises in each 
life insurance policy are fulfilled ... and to 
do our utmost to keep wisely invested the 
six billion dollars which we hold for the 


benefit of our thirty million policyholders. 


Our report on how we are striving to do 
these things assumes a greater importance 
than ever before, coming as it does in the 
midst of America’s struggle for existence. 


Your Metropolitan life insurance dollars 
are helping to safeguard American lives 
and liberties. At the end of 1942, Metro- 
politan had a total of more than 
$1,640,000,000 invested in United States 
Government Bonds. In addition, nearly 
$133,000,000 was invested in Canadian 
Government Bonds. These dollars are help- 
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Metropolitan Life Insurance Company 


(A MUTUAL COMPANY) 


Frederick H. Ecker, CHAIRMAN OF THE BOARD Leroy A. Lincoln, PRESIDENT 


1 MADISON AVENUE, NEW YORK, N. Y. 


ing to buy the materials needed for victory. 


On the production front, your life in- 
surance dollats are helping to finance the 
industries that are pouring out the sinews 
of war. 


In fulfilling its obligations to its policy- 
holders during 1942, Metropolitan paid of 
credited to policyholders and their bene- 
ficiaries more than $533,000,000.00. 


Metropolitan is a mutual company. Its 
assets are held for the benefit of its po'icy- 
holders and their beneficiaries. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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American Woolen 
COMPANY 


INCORPORATED 


225 FouRTH AVE., NEW YORK,N.Y. 


AG a meeting of the Board of 
.Directors of the American 
Woolen Company held today, a 
dividend on the Preferred Stock 
of $2.00 a share on account of 
arrears was declared, payable 
April 15, 1943 to stockholders of 
record April 1, 1943. Transfer 
books will not close. Checks will 
be mailed. 


F. S. CONNETT, 
Treasurer 
March 17, 1943. 


ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION Cleveland, Ohio 


A 
DIVIDEND os NO. 116 


The Board of Directors of Addressograph-Multi- 
graph Corporation has declared a dividend amount- 
ing to Twenty-five Cents (25c) per share on the 
outstanding Common Stock of the Corporation, 
payable on April 10, 1943 to stockholders of record 
at the close of business on March 23, 1943. 


E. F Richter, Secretary. 


United States Plywood 
Corporation 


DIVIDEND NOTICE 


For the quarter ended January 31, 1943, a 
cash dividend of 30c per share on the out- 
standing capital stock of this corporation 
has been declared payable April 19, 1943 
to stockholders of record at the close of 
business April 9, 1943. 
SIMON OTTINGER, Secretary 
New York, N. Y., March 15, 1943 


UNDERWOOD ELLIOTT FISHER COMPANY 
The Board of Directors at a meeting held 
March 11, 1943, declared a dividend for the first 
quarter of the year 1943 of 50c a share on the 
Common Stock of Underwood Elliott Fisher Com- 
pany, payable March 31, 1943, to stockholders of 
record at the close of business March 22, 1943. 
Transfer books will not be closed. 
C. S. DUNCAN, Treasurer 


Please don’t overlook the fact 
that well selected and properly 
managed real estate is a very 
desirable investment. And as 
an inflation hedge, it is re- 
garded as well above average. 


Current offerings on page 19. 


Security Analyst Wanted 


FINANCIAL WORLD has an 
opening for an experienced security 
analyst—opportunity later to become 
member of Editorial Staff. Apply by 
letter only, giving details of educa- 
tion, experience, draft status and 
salary required—Personnel Manager, 
FINANCIAL WORLD, 86 Trinity 
Place, N. Y. C. 
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Today we conceive it to be our responsibility to report not only the 


AMERICAN HOME PRODUCTS 
CORPORATION 


REPORTS TO THE PUBLIC 


financial condition of our business, but to answer such questions as these: — Finf 


What contributions are being made to 
winning the war? 


American Home Products is es ing large quantities 
of vitally needed medical su P ies for he Armed Forces 


. .- blood plasma, quinine tablets, serums, vaccines, oint- 
ments, a long list’ of standard pharmaceuticals as well as a 
variety of other products ranging from vitamins to waxes 
and oils. 

B eatly stepping u uction, all government 
the same time a steady supply to the regular civilian 
channels has been maintained. 


What planning is being done to insure a 
stronger, more effective business in the 
post-war world? 


American Home Products, with a view to the future, is 
engaged in a program of diversification and expansion—a 
program that is in operation in Canada and Latin America, 
as well as here at home. In furtherance of this program, it 
acquired the Reichel Laboratories, Harmon Color Works, 
Waxolite Products, Inc., J. B. Shohan & Company, and 
Dexta Company, Inc. last year. On March 1, 1943, Ayerst, 
McKenna & Harrison Limited, leading Canadian pharma- 
ceutical and biological firm, became part of American 
Home Products. 


* THE RECORD FOR 1942 * 


American Home Products Corporation 


new record of $9,985,649, an increase of 


What steps have been taken to keep 
in the forefront of scientific and 
technological developments? 


To create new products, improve old ones and to de- 
velop more efficient production methods, American Home 
Products maintains 15 laboratories. These laboratories 
also conduct continuing control tests to guarantee the 
purity, uniformity and efficacy of products. In addition 
to research work in our own Bal sir each year the 
corporation makes a number of grants and fellowships to 
conduct research projects in universities, medical schools, 
and hospital clinics. 


What has been done to make this business 
a source of human satisfaction to those who 
work in it and for it? 


American Home Products follows a planned program of 
industrial relations, based not so much on ironclad rules 
as on principles. These principles include fairness and equal 
opportunity of advancement for all, job security, good 
conditions and all the benefits and privileges that go with 
sound business policies. Employees of two subsidiaries, 
John Wyeth & Brother, Inc. and the Anacin Manufactur- 
ing Company, have been honored with the Army-Navy 


*“*E” for production excellence. 


by the corporation and its subsidiaries. 


manufactures more than 5,000 prod- 
ucts in four major fields: 

(1) Pharmaceutical, Vitamin and 
Nutritional; (2) Household Products; 
(3) Proprietary Drugs, and (4) Cos- 
metics and Dentifrices. 

The past year was one of marked prog- 
ress for the corporation: 


In 1942 American Home Products’ 

sales aggregated $63,633,139. Net sales 
were $59,796,477, an increase of nearly 
forty per cent over 1941—the largest in 
our history. 


e Earnings, before taxes, established a 


AE 


Limited, of Montreal; Harold H. Clapp, Inc.; 


32% over the preceding year. 


e Federal and foreign income and excess 

rofit taxes totalled $5,699,403, equiva- 

oat to $6.67 per share of stock, com- 
pared to $3,167,139 in 1941. 


e Net income after taxes aggregated 
$4,286,245, al to $5.02 per share, 
compared with $5.35 in 1941. 


e Monthly dividends have been paid each 
year since the establishment of the cor- 
poration in 1926. In 1942 payment was 
made at the rate of 20 cents per month, 
a total of $2.40 per share for the year. 


e More than 7,000 persons are employed 


Respectfully submitted, Y 
e f 
; Chairman of the Board 


Principal members of American Home Products Corporation are: John Wyeth & Brother, Incorporated; S.M.A. Corporation; International 
Vitamin Corporation; Petrogalar Laboratories, Inc.; Reichel Laboratories, Inc.; Harmon Color Works, Inc.; Ayerst, McKenna & Harrison 
Emdee Laboratories, Inc.; The Anacin Company; The BiSoDol Company; The Kolynos Com 
pany; The A. S. Boyle Company; Midway Chemical Co.; Affiliated Products, Inc. and Oxzyn Company ... A copy of the complete annual 
report will be furnished gladly on request to American Home Products Corporation, 350 Fifth Avenue, New York City. 2 


it is significant, we believe, that two- 
thirds of these employees are women. 


¢ The corporation is owned by 9,893 stock- 

holders, an average ownership of 89.08 

shares per stockholder. No one individ- 

ual owns as much as 3% of the stock. 
* * 


Operations of American Home Products 
Corporation are at the highest level in 
its history—dedicated to the purpose of 
doing everything possible to help win 
the war—and with planning geared to 
the peace to come. 
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WHAT THE FORCE 


BEHIND THIS MARKET? 


Bull markets are generated by a combination of forces 
contributing to a strong demand for stocks, but mass 
psychology predominates the motivation. 


By George H. Dimon 


fa Gallup poll were to be taken to 

ascertain the prevailing opinion 
on the causation of the rise in the 
stock market, the probabilities are 
that “inflation” would receive the 
greatest number of votes. When the 
history of the current bull market is 
written, there may be conclusive evi- 
dence that it stemmed from a broad 
inflationary development dominating 
all phases of our economy, especially 
in its later stages. But it is not neces- 
sary to minimize the inflation poten- 
tial to show that most of the advance 
—at least the 1942 recovery phase— 
can be accounted for on _ other 
grounds. 


ENCOURAGING FACTOR 


It is generally reassuring that the 
ten-month rise in stocks may be at- 
tributed mainly to a combination of 
constructive forces, rather than a 
single influence which might afford a 
doubtful base for further gains. A 
considerable part of the advance re- 
quires no deeper explanation than 
the normal reaction from an_extraor- 
dinarily prolonged bear market. 

The continuation of the rise to lev- 
els establishing a new major trend 
was fostered by more significant 
lorces, including changed earnings 
Prospects, the activation of latent 
buying power, restrictions on other 
markets, new tax factors affecting in- 
dividual investment policies, war 
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trends, and the development of more 
conservative political tendencies. 

In general, the 1942 financial state- 
ments which have been issued show 
that the early fears of the impact of 
new taxes and disruptions of business 
under the war economy were exag- 
gerated. Declines of 20 to 50 per cent 
from 1941 earnings are not unusual, 
but a surprisingly large number of 
companies have shown only small re- 
ductions, or even gains, after charg- 
ing off very heavy reserves. Dividend 
cuts have not been as numerous or 
as drastic as seemed probable a year 
ago. The stocks of a few war “cas- 
ualties” have dropped sharply on pub- 
lication of poor reports or news of 


Notice to Readers 


T° conform with the WPB 
regulations for saving paper, 
the FINANCIAL WorLD some weeks 
ago reduced the over-all trim size 
of the magazine, but further action 
has been found necessary to pro- 
vide the total 10 per cent saving 
required for the first quarter. 

Therefore, the magazine has tem- 
porarily omitted eight pages, but as 
far as possible the same number of 
“ideas” and recommendations are be- 
ing presented each week. 

We trust that our readers will 
cheerfully share this sacrifice with 
us, realizing that it is but another 
of the wartime contributions which 
are helping to assure Victory. 


sharp dividend reductions, but subse- 
quently scored prompt recoveries in 
most instances. 

This strong rallying power reflects 
a tendency to look ahead to the res- 
toration of more normal operating 
conditions. It also suggests that many 
investors of substantial means are in- 
terested in buying basically sound 
equities even if the near term divi- 
dend outlook does not promise a gen- 
erous return. The tax laws encour- 
age this type of buying. Current in- 
come is taxed heavily, but the capital 
gain and loss provisions of the Rev- 
enue Act of 1942 were liberalized to 
give the investor a much better 
“break” on holdings classified as 
“long term.” Evidence that the war 
effort is rapidly gaining momentum 
and that the United Nations now 
hold the initiative in the world con- 
flict also encourage purchase of stocks 
primarily on the basis of their long 
term possibilities for appreciation. 

At the same time, the investor in 
the lower tax brackets has added in- 
centive for seeking investment media 
which offer liberal yields. The record 
of the past year supports the conten- 
tion that carefully selected “stable in- 
come stocks” may be purchased with 
reasonable assurance of steady divi- 
dend returns even in a period of ad- 
justment to “total war.” Small in- 
vestors are seeking to augment their 
incomes in this way as an offset to 
increased living costs. 


RESTRICTIONS AHEAD 


Recognizing that regimentation of 
business may become more rigid and 
restrictive in the months ahead, ex- 
perience thus far in the development 
of the war economy shows that in- 
stances of severe declines in current 
earnings are in the minority. It is un- 
likely that there will be any drastic 
change in earnings trends in the in- 
termediate term future. A series of 
sharp increases in corporation taxes 
played an important part in the bear 
market of 1939-42. Now it is gener- 
ally believed that corporate tax rates 
are close to the maximum, although 
some further small increases may be 
made. 

Looking further ahead, there is a 
growing conviction that a business 
boom is more probable than a pro- 
longed slump in the years immedi- 
ately following the war. 

Despite the high cost of living and 
heavy taxes, buying power is increas- 
ing. The currency issue has increased 
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about $4.7 billion in the last twelve 
months ; demand deposits of member 
banks in 101 cities are up almost $7 
oillion. These trends have been in 
existence since the early 1930s and 
the rate of growth has accelerated 
since 1938. They reflect the sale of 
huge amounts of Treasury obligations 
and heavy Government spending. Al- 
though much of the increase is neces- 
sitated by commercial requirements, 
a large part of the money thus dis- 
tributed is idle, insofar as the owners 
are concerned. 

This great increase in purchasing 
power did not stem the bear market 
which terminated last April, although 
it was developing rapidly in the late 
1930s and 1941. But there are signs 
that the potential is now being 
brought into play, and the public has 
been coming into the market. 

Some of the reasons for the transi- 
tion from a passive to an active posi- 
tion have already been suggested. 
There are others, including the re- 
strictions on many normal outlets for 
spending or speculation. The stock 
market is one of the few relatively 
free markets now.available. But the 
existence of these conditions does not 
adequately explain the resumption of 
buying interest in the market. 


CONFIDENCE VS. FEAR 


The primary motivation is to be 
found in mass psychology. It is con- 
ditioned by confidence, or fear—or 
paradoxically, a combination of the 
two. Renewed confidence is engen- 
dered by good earnings reports; and 
probably to an even greater extent, 
by political developments which point 
to effective curbing of socialistic ten- 
dencies which have profoundly dis- 
turbed investors in recent years. 
Sharp rises in the cost of the essen- 
tials of life create the fear of a pro- 
gressive decline in the purchasing 
power of the dollar. The anticipation 
of a broad price inflation leads to the 
belief that equity values will rise with 
the general price level. 

In the long run, the ascendancy of 
an inflationary psychology—over- 
shadowing all other forces—would 
have far-reaching consequences. But 
for the purpose of current market 
interpretation, it does not matter 
greatly on which side the emphasis is 
placed. As increasing numbers of 
owners of capital, large and small, 
become convinced that positions in 
equities are preferable to cash hold- 
ings the bull market grows. 
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HIGH YIELD FROM 
UNUSUAL MINE EQUITY 


Great Northern Iron Ore Properties benefits from 


record requirements of war-spurred steel industry, 


W ith the steel industry geared to 
an annual output in excess of 
90 million tons, the demand for iron 
ore in 1943, and for the duration of 
the war, will tax productive and trans- 
portation facilities to the utmost, but 
the country’s producing areas can be 
counted upon to supply the hungry 
furnaces with the ore they need. 

Great Northern Iron Ore Proper- 
ties met the call in 1942, production 
from its properties expanding to 14.1 
million tons—a record output—from 
12.8 million tons in 1941, which in it- 
self was a 1.8 million-ton jump from 
1940. The flexibility of operations in 
relation to capacity is indicated by the 
fact that as recently as 1938 the an- 
nual ore output was only 3.4 million 
tons. While iron ore mining is essen- 
tially a depletion venture, and step- 
ping up the tempo of production 
brings nearer the day of exhaustion, 
still the current prospect is an inter- 
esting one for Great Northern Iron 
Ore certificate holders in that it por- 
tends a high rate of current income 
for the Trust and the maintenance of 
a liberal dividend return to the certi- 
ficate holders. 

Great Northern Iron Ore Proper- 
ties is not an ore mining company. It 
has no costly equipment to maintain, 
nor any heavy development expenses 
to bear. It is a Trust which owns or 
controls the properties originally held 
by the Great Northern Railway. In 
1906 the properties were transferred 
to the Trust and 1.5 million certifi- 
cates of beneficial interest were issued 
to the railway stockholders on a share- 
for-share basis. 


for 


What Hidden Earnings 
in Postwar Reserves? 
New Outlook for 
American Light & Traction 


Income of the Trust is almost er- 
tirely derived from royalties from the 
leading steel companies which lease 
and operate the properties, the royal. 
ties being based generally on tonnage; 
shipped. Certificate holders have no 
voting power nor any ownership equ- 
ity in the properties controlled by the 
Trust and their sole right is to receive 
a ratable share of distributions made 
by the Trust. 

At the time the Trust was formed it 
was estimated that the properties con- 
tained approximately 500 million tons 
of ore of all grades. Production to 
December 31, 1942, totalled 261 mil- 
lion tons, and it is estimated that of 
the 240 million tons still underground 
87 million tons are of high grade 
merchantable ore. This does not ade- 
quately measure the probable life oj 
the property, for new processes of re: 
covery and treatment are increasing 
the proportion of merchantable ore in 
the reserves. 


POOR-TIMES CUSHION 


Most of the leasing agreements 
provide for minimum royalty pay- 
ments, and when these exceed what 
would have been paid on the normal 
tonnage basis, the excess is carried 
as an advance royalty against future 
shipments. At the end of 1938 these 
advance royalties totalled $914,118. 
The last of these advance royalties 
was liquidated in 1942 and this should 
enable earnings to expand more rapid- 
ly from now on. The minimum at- 
nual payments have their value, how- 
ever, as a poor-times cushion by pro- 
viding a minimum annual income. 

Great Northern certificates have 
received distributions at varying 
rates; the payments amounted to $2 
in 1941 and 1942. Present indications 
are that this rate will be maintained 
for 1943. At recent prices around 16 
the certificates return a yield of 12.5 
per cent, and while naturally specula- 
tive they have inflation hedge attri- 
butes which partially compensate for 
the normal risk factor in enterprises 
of this type, and for the continuing 
depletion of the underlying assets. 
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n the second quarter of 1942 the 

U. S. Supreme Court agreed to 
review appeals from lower court de- 
cisions on ICC reorganization plans 
for the Western Pacific and the Chi- 
cago, Milwaukee, St. Paul & Pacific 
railroads. Little progress has been 
made in rail reorganizations since 
that time, as most of the other twen- 
ty-five roads now in the courts de- 
cided not to press for action until 
certain basic principles had been de- 
termined. The Supreme Court deci- 
sions handed down last week in these 
two leading cases settle the most im- 
portant questions which have been 
holding up reorganization proceed- 
ings. 


AUTHORITY SUSTAINED 


The Interstate Commerce Commis- 
sion has won a clear-cut victory in 
the highest Court, which has upheld 
the Commission’s authority in reor- 
ganization cases and its interpreta- 
tions of Section 77 of the Bankruptcy 
Act, under which most of the major 
reorganization proceedings are con- 
ducted. The majority of the plans 
approved by the ICC were formu- 
lated on the basis of records which 
were closed more than three years 
ago. Stockholders and junior bond- 
holders have made a strong claim for 
liberalization of the proposed drastic 
recapitalizations in view of the sub- 
sequent large gains in earnings. 

The ICC has consistently adhered 
to the position that wartime earnings 
should be disregarded. Even in 1941, 
it declared that “present traffic is no 
normal growth,” and that business 
created by “an enormous expenditure 
of borrowed government funds is not 
the stuff out of which future railroad 
prosperity is likely to be built.” In 
its annual report for that year the 
ICC stated that, in view of these cir- 
cumstances, “and with the future so 
difficult to forecast,” it had been un- 
able to come to the conclusion “that 
Present or immediately prospective 
farnings evidence values of the prop- 
erties of the railroads which are in 
bankruptcy materially in excess of 
the estimated values upon which we 
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THE CHANGED OUTLOOK 
FOR LOW PRICED RAILS 


have based our plans of reorganiza- 
tion.” 

The Supreme Court’s rulings con- 
tain what is practically a paraphrase 
of these opinions. The Court accept- 
ed the Commission’s judgments as to 
value, holding that “an estimate, as 
distinguished from mathematical cer- 
titude, is all that can be made.” Con- 
sequently, the Court declined to ques- 
tion the “expert judgment of the 
Commission” that there is no value 
for the preferred or common stocks 
of the Milwaukee. 

The Western Pacific plan is sus- 
tained in all respects. The decision 
in the Milwaukee case permits minor 
changes which may result in moder- 
ately improved treatment for bonds 
secured by first or second mortgages, 
the extent of the changes being sub- 
ject to the findings of the ICC and 
the District Court after further con- 
sideration. This part of the decision 
is in line with the Supreme Court’s 
previously established principle of ac- 
cording full weight to senior claims. 

Since these principles are applicable 
to other reorganizations, these gen- 
eral deductions may be drawn: (1) 
the position of senior bonds and some 
intermediate mortgage issues has been 
strengthened; (2) junior bonds— 
particularly debentures and adjust- 
ment or income mortgage issues— 
will have limited participation, usu- 
ally nothing more than a few shares 
of common stock in the new com- 


pany; (3) preferred and common 
stocks are worthless, except in rare 


-cases where ICC finds some value. 


Drastically reduced capitalizations, 
such as that typified by the Milwau- 
kee plan, will be the rule. However, 
there is a possibility of some changes 
in the terms of reorganization plans 
within the limits of the aggregate cap- 
italizations fixed by the ICC and the 
courts. For instance, the ICC plan 
for the Rock Island provided for is- 
suance of $11 million first mortgage 
bonds to provide new capital. Sale 
of these bonds appears unnecessary 
in view of the road’s large cash ac- 
cumulations. Elimination of part of 
senior debt may permit somewhat 
greater allocations of new securities 
to holders of the old bonds in this and 
other cases. Compromise agreements, 
such as that which is being negotiated 
among various classes of Missouri 
Pacific security holders, may receive 
court approval. 


BULLISH FACTOR? 


Efforts to effect such alterations in 
existing plans may delay final settle- 
ments, but the time required to bring 
the roads out of reorganization will 
be short compared with the extended 
delays which would have resulted if 
the Supreme Court had overruled 
the ICC, necessitating a fresh start. 
Prospective acceleration of reorgan- 
ization progress is bullish for strong- 
ly situated bonds of bankrupt roads. 


UNITED FRUIT NET OFF 


W ith banana imports dropping 
during the latter part of the 


year to about 20 per cent of normal, 
and with most of its ships diverted 
to war employment, which is much 
less profitable than peacetime opera- 
tion, United Fruit’s net income re- 
ceded in 1942 to $11.9 million, or 
$4.08 a share on the capital stock. 
Net in 1941 was $15.4 million or 
$5.28 a share. Evidently anticipating 
further recession in 1943, the com- 
pany on March 10 cut the quarterly 


dividend to 50 cents a share, against 
75 cents per share paid in the two 


preceding quarterly periods, and com- 


paring with the $1 quarterly rate that 
had been maintained for five years. 

There had been no intimation of 
the second slash in the dividend, and 
as the company had suspended semi- 
annual statements nothing definite 
was known of the 1942 earnings sit- 
uation except that net income had 
dropped sharply. The announcement 
caused a short-lived break in the 
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stock to below 61, but investors have 
shown no anxiety to dispose of their 
holdings although at current prices 
the $2 annual dividend rate, which 
does not appear likely to be increased 
for the duration, offers only a trifle 
over 3 per cent on the stock of a 
company that is more or less a war 
casualty and whose downward earn- 
ings trend does not appear to have 
been arrested. 

Bananas have become almost a 
staple article of diet in the two-score 
and more years since United Fruit 
began bringing the fruit to these 
shores. The contraction of supplies 
in the early months of the war sent 
prices skyrocketing and compensated 
United Fruit in some measure for 
the smaller shipments. Price ceilings 
later narrowed the profit margin, and 
as the Government began requisition- 
ing ships the flow of fruit dropped to 
20 per cent of the prewar volume— 
where they seem destined to stay— 
and the full impact of the curtailment 
began to register. It is probably safe 
to assume, however, that in the post- 
war period United Fruit will quickly 
recover and that the pattern of its 
net earnings will resemble that of the 
World War I postwar era when, in 
1920, they were double the 1916-18 
level. During the 1929-32 depression 
net income dropped from $20.6 mil- 
lion to $5.7 million, but recovered 
rapidly in the years following, reach- 
ing, in 1941, the post-depression high 
of $15.4 million. 


POSTWAR OUTLOOK 


In the meantime United Fruit is 
keeping up its present cultivations 
and reducing the loss on banana oper- 
ations. The manila hemp planting 
program undertaken at the request of 
the Government is being expanded to 
embrace 40,000 acres. The return of 
peace and the availability of cargo 
ships should find United Fruit taking 
full advantage of America’s pent-up 
banana hunger, and reestablishing its 
earnings position in its other normal 
activities. In due time, also, the capi- 
tal stock should regain its status as a 
“blue chip” industrial. 


FAIR PROSPECTS FOR THE 
CUBAN SUGAR PRODUCERS 


Price structure satisfactory, but volume will 
be smaller and production costs are rising, 


ecm just concluded with 
the Cuban Government call for 
the purchase of 2.7 million tons of the 
1943 Cuban crop by the United States 
at a price of 2.65 cents a pound. This 
is the same price we paid last year for 
approximately 3.8 million tons, prac- 
tically the entire Cuban crop of 1942. 

This year Cuba is expected to pro- 
duce a total of 3,225,000 tons, of 
which 2.7 million will be for the Uni- 
ted States, 300,000 tons for export to 
other nations and 225,000 tons for 
local consumption. Hence, with sales 
to this country reduced by almost a 
million tons a decline in profits from 
the highly favorable 1942 results is 
in prospect, as the sales price is the 
same and operating costs are rising. 


HIGHER COSTS 


Although salaries and wages for the 
Cuban sugar industry have been 
frozen at 1942 levels by presidential 
decree, labor costs nevertheless will 
be higher inasmuch as workers can be 
dismissed only after special hearings 
before the Cuban Labor Department. 
Fertilizer costs are also higher, though 
this item is of but little importance 
for the industry as a whole. 

For practically the entire year 1942 
Cuban raw sugar at New York 
brought a price of 3.74 cents a pound 
(Cuban price of 2.65 cents a pound 
plus 0.75 cent duty and 0.34 cent for 
freight) which was the best average 
price recorded since 1929. As a mat- 
ter of fact in 1932 and from 1938 to 
1940 the annual average was below 
3 cents a pound. 

Since last July, figures on Cuban 
sugar stocks have not been published. 
But it appears reasonable to assume 


Fiscal Years to Sept. 30: 1940 1941 1942 


Central Violeta ......... $1.6 $1.8 $3.8 
Cuban-American ......... 11.6 19.3 28.3 
Francisco Sugar ......... $1.9 12.1 74.0 
Guantanamo Sugar ...... 1.3 1.9 3.6 
Manati Sugar .........0.. 11.6 $1.9 $4.7 


*Before deduction of 12 cents Cuban dividend tax. 


shares of preferred amounted to $112 a share on January 1, 1943. tFiscal year ended June 30. 


1942 

—Per Share Earnings— Recent  Divi- 
1940 1941 1942 Price dends 
$0.01 $1.63 $1.65 15 *$2.50 
D0.07 1.02 1.68 8 0.75 
+D0.70 40.65 $2.64 7 None 
D0.94 0.38 1.51 3 tNone 
$D0.94 +D0.05 $2.17 4 None 


+Accumulated unpaid dividends on the 17,287 


that a large part of the 1942 crop js 
still in Cuba because the storage prob. 
lem for this year’s crop has become 
acute for many producers. Shipments 
to the United States during the first 
two months of the current year reach- 
ed a total of 503,000 tons as compared 
with 340,000 tons for January and 
February of last year, and a further 
improvement in the shipping situation 
appears probable. 

If historical precedents are of any 
value, prospects for the period im- 
mediately after the war hold some 
favorable implications for the Cuban 
sugar industry. Heavy demand for 
Western Hemisphere sugar is ex- 
pected once hostilities end, because 
of the scarcity of this important com- 
modity in most foreign countries. 

Per capita consumption of sugar in 
the United States in 1916 was only 
87 pounds, but reached 111 pounds 
in the depression year of 1922. This 
exactly equals the 1941 figure. Last 
year under the rationing system our 
per capita consumption dropped to 
about 85 pounds. It appears conceiv- 
able that the postwar period will wit- 
ness a material increase in the con- 
sumption of this commodity even over 
the 1941 levels. This, also, should 
bolster the demand for the Cuban 
product, which because of its low pro- 
duction cost may also obtain a larger 
share in the world market. 


FIVE LEADERS 


The tabulation shows the progres- 
sive improvement of five leading 
Cuban producers over the last three 
years. But because of the reasons 
outlined above, these companies are 
unlikely to duplicate in 1943 last year’s 
record earnings, although results for 
the current year should be substan- 
tially better than those for 1941. 
Fundamentally, however, the industry 
—and the sugar shares—remains spe- 
culative because of the many political 
considerations and factors which en- 
ter price and production regulations 
and determine profit possibilities. 
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RAILROAD EQUIPMENTS 
SHOWING GOOD PROFITS 


Large volume of war work offsets restrictions on 
normal lines. Substantial backlog of future business. 


he railroads asked for 115,000 
( ek freight cars in 1942 but the 
managers of the war economy were 
not generous in their allotments to 
this industry. The priority ratings 
on equipment business reduced the 
number of freight cars placed in serv- 
ice last year to 63,009, the smallest 
number to be installed since 1939. 
The WPB was more liberal with its 
locomotive releases, with the result 
that 712 units—308 steam and 404 
electric and Diesel—were delivered 
and put into service in 1942 by the 
American railroads. This was the 
largest total since 1930. 


WAR BUSINESS 


The good profit record of the rail 
equipments reflects heavy participa- 
tion in war business by practically 
the entire industry. Most manufac- 
turers had large excess plant capacity, 
engineering talent, and machinery 
which could be readily adapted to war 
production. Tank construction is the 
best known contribution, but a wide 
variety of armaments and war ma- 
terials is being turned out in plants 
which would be partly or completely 
idle if business were limited to loco- 
motive or rolling stock orders. 

While some changes in production 
schedules have been made—notably a 
reduction of the projected tank out- 
put—the over-all demand for ord- 
nance, machinery and other Army- 
Navy requirements assures a busy 
year for the rail equipment industry, 
despite the continuing severity of the 
WPB’s limitations on freight car 
manufacture, and total cessation of 
passenger car production. Trends in 
the industry are illustrated by Pull- 
man-Standard’s $197 million output 
In 1942, two-thirds of which consisted 
of war materials. War production rose 
from $17 million in 1941 to $132 mil- 
lion last year. In the second half of 
1942, the company’s regular commer- 
cial products amounted to only 7% 
per cent of the total. 

_ Locomotive business is holding up 
fairly well. On February 1, there 
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were 471 new locomotives on order 
compared with 543 on the same day in 
1942, reflecting an increase of 86 
steam-powered units and a larger de- 
crease in Diesels. The freight car 
comparison shows only 19,281 on or- 
der against 68,070 on February 1, 
1942. The Association of American 
Railroads asked for allocation of ma- 
terials for 80,000 freight cars in 1943. 
Last November, the WPB authorized 
20,000 freight cars up to July 1, 1943. 

Under the Controlled Materials 
Plan which goes into effect on that 
date, some increase in railway equip- 
ment allotments may be made for the 
last half. However, nothing short of 
a very radical change in viewpoint 
will suffice if the railroads are to ob- 
tain what they consider to be their 
minimum requirements. Railroad 
maintenance men are exercising great 
ingenuity in patching up existing 


equipment with the odds and ends that 
are available, but this cannot go on 
indefinitely. A more liberal policy 
with respect to releases of replace- 
ment parts and maintenance materials 
will become necessary if the efficiency 
of the highly essential railway trans- 
portation system is to be maintained. 


Furthermore, a large backlog of 
business is accumulating, particularly 
in freight cars. Record breaking traf- 
fic volume means intensive use of ex- 
isting equipment and rapid deprecia- 
tion. Large scale purchases of new 
equipment may have to be postponed 
until the war ends or the closing of 
some theatres of war reduces arma- 
ment demands. Improvement in the 
finances of many carriers will facili- 
tate such acquisitions, which should 
help to balance a decline in war 
orders. 


ATTRACTIVE ISSUES? 


As most stocks in this group are 
capitalizing wartime earnings con™ 
servatively in the current market, 
speculative risks are not unduly large. 
Higher than average price-earnings 
ratios which prevail for such stocks 
as American Brake Shoe and General 
American Transportation are sup- 
ported by good dividend records. 


FIVE STOCKS STILL GOOD 
VALUES AT PRESENT PRICES 


n stocks, as elsewhere, the impor- 

tance of discrimination rises in 
parallel with general market prices. 
Thus at this stage of a bull market, 
the search for values has become 
somewhat more difficult than, say, 
last April. Not that stocks in general 
have climbed out of the value range, 
but in advancing from below 93 to 
above 130 in less than eleven months, 
as measured by the Dow, Jones in- 
dustrial average, some groups and 


some individual issues characteristi- 
cally participated less than others. 

The five stocks in the accompany- 
ing table have had significant price 
advances during the past year, but 
in light of both current and prospec- 
tive earning power all represent good 
values at prevailing levels. With an 
indicated 6.5 per cent average yield 
the group combines an attractive rate 
of income with longer term market 
potentialities. 


Before Taxes 


A STOCK GROUP “BEHIND THE MARKET” 


Divi- 


Earnings 
dend Recent 


After Taxes 


Stock 1941 1442 1941 1942 Pd. 1942 Price Yield 
American Smelting ....$14.34 Beaks $5.59 b-$4.00 $3.00 41 7.3% 
Borden Company ...... c-2.67 c-$4.15 c-1.88 c-1.91 140 25 5.6% 
Marshall Field ........ e-4.72 e-6.06 e-1.95 e-1.68 100 12 83% 
Motor Wheel .......... £-5.37 £-5.72  £-2.70 f-2.17 080 14 5.3% 
Spencer Kellogg ...... g-5.43 g-885 g-3.66 gh-2.65 j1.60 25 64% 


a-Not available. b-Estimated. c-After contingency and miscellaneous reserves 89 cents in 
1942, 34 cedts in 1941. e-After inventory reserve 39 cents (net of 74 cents released from previous 
reserves) in 1942, 41 cents in 1941. f-June fiscal year. g-August fiscal year. j-Quarterly pay- 
ments reduced from 50 to 40 cents in December. h-For 24 weeks ended Feb. 13, 1943, earnings 
were $1.42 per share. vs. $2.03 for corresponding 1942 period. 
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Ratings are from the FINANCIAL Wor Lp Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MARCH 17, 1943 


Adams-Millis B 
Priced below 28, this leader in low- 
priced hosiery may be retained for 
income. (Paid 25 cents in Feb., as a 
year before ; $1.75 total in 1942 yields 
6.3%.) Taxes against income rose 
sharply last year (from the equiva- 
lent of $3.13 per share to $8.81 per 
share), but reported net earnings 
would nevertheless have shown a 
small gain over the 1941 result if 
management had not charged off 
$2.19 per share to a contingency re- 
serve (vs. nil for this account in pre- 
vious year). As it was, net of $2.02 
per share was reported as against $4 
for 1941. Nearly $1.7 million cash 
and securities alone compare with 
$885,642 current liabilities. 


Allied Chemical A+ 

Among the top-grade “war or 
peace” equities; recent price, about 
155. (Reg. $6 and $1 Dec. spec. 
yield 4.5%.) Sales and revenues in- 
creased 6.3 per cent last year and 
Federal taxes were little changed 
around $11 per share. Negligible de- 
cline in reported net to $9.24 from 
$9.67 was more than explained by 
$6.56 vs. $5.21 depreciation and de- 
pletion, $1.81 vs. $1.35 contingencies. 
As against $36.6 million total cur- 
rent liabilities, cash alone amounts to 
$43.2 million, U. S. Governments to 
$35.6 million and other marketable 
securities, $15.3 million. 


Celanese B 

Reflecting long pull promise, stock 
at 32 is more than double last year’s 
low of 15. (Ind. $2 an. div. yields 
6.3%.) Record-breaking sales of 
$86.1 million in 1942 represented a 
38.2 per cent gain over 1941. After 
66 cents postwar credit, income and 
EPT climbed to $8.46 from $4.99 per 
share. At that, reported net would 
have shown a sizeable gain, instead 
of $3.42 vs. $3.43 per share, but for 
a 73-cent contingency reserve. More- 
over, 1942 earnings excluded pre- 
merger net of Celluloid subsidiary, 


8 


equal to 63 cents on Celanese stock. 
(Also FW, Sept. 23.) 


Hazel-Atlas Glass A 

Price around 100 reflects imvest- 
ment esteem for a trade leader in fav- 
orable war position. (Reg.:$5 yields 
5%.) Company is second largest 
domestic producer of glass containers, 
thus benefiting materially from re- 
strictions on competitive containers. 
Its 1942 net sales, royalties, etc., rose 
$8.3 million (21.6 per cent). Had com- 
pany followed the general practice of 
allowing for postwar tax credit, final 
net would have been $7.83 vs. $6.63 
per share. Without such allowance, 
however, income and EPT more than 
doubled to $14.83 from $6.59, bring- 
ing reported net down to $5.69 per 
share. Non-current assets include 
$3.72 per share “royalties paid,” 
mostly impounded by the courts, in 
the Hartford-Empire case. 


Kansas City Southern Cc 

Stock is speculative, but price 
(around 7) of 1% times earnings 
seems generously to discount longer 
term uncertainties. Increases in flex- 
ible maintenance outlays last year 
were greatly disproportionate even to 
the two-thirds gain in consolidated 
gross revenues. Had the ratio of 
maintenance-to-revenues been the 
same in 1942 as in 1941, combined 
earnings before taxes actually would 
have been $8.12 per share higher than 
reported. As it was, including the 
wholly owned Louisiana & Arkansas, 
1942 net equaled $5.67 vs. $4.24 per 


share. Carloadings so far in 1942 
have run about one-third ahead of 
last year’s. (Also FW, Sept. 9.) 


Lima Locomotive C+ 
Price of this “war baby” continues 
attractive, around 33—about 4Y 
times 1942 net, or one-sixth less than 
equity in working capital alone. (Ind. 
$2 an. div. yields 6%.) As renegoti- 
ated (subject to War Department ap- 
proval), company’s sales about quad- 
rupled to $63.7 million last year, and 
gross earnings jumped commensv- 
rately to $42.85 from $12.94 per share 
on the modest 211,057 equity shares. 
This represented (after $3.18 EPT 
credit for debt reduction), $30.32 vs. 
$6.40 for taxes, $4.74 vs. 52 cents for 
inventory and war contingencies, and 
even then, $7.79 vs. $6.02 for stock- 
holders. (Also FW, Jan. 6.) 


National Distillers B 

Sustained earnings under the war 
economy warrant retention at about 
28. (Reg. $2 yields 7.2%.) The can- 
cellation of low profit margins by huge 
volume on government business, as 
an influence upon earnings is illus- 
trated in company’s 1942 annual re- 
port. Manufacturing profit margin 
after depreciation dropped five points 
to 18.2 from 23.2 per cent. Sales had 
gained almost one-half (to $1442 
from $96.8 million), however, where- 
as selling expenses, etc., had risen 
but 9.4 per cent. Net result: almost 
unchanged at $3.37 vs. $3.47 pet 
share, notwithstanding $2.75 vs. $1.58 

(Please turn to page 21) 


Shares -——Price—, Net 
Stock: Traded Open Last Change 
Seaboard Air Line Ry.. 155,600 1% — % 
Erie Railroad ctf....... 97,700 12% 12 — % 
Alleghany Corporation.. 96,400 1% 1% + &% 
Radio Corp. of America 93,900 ™ 7% + % 
Commonwealth & South. 86,700 % 13/16 +1/16 
Paramount Pictures... .. 79,900 20 22% + 2% 
Am. & For. Pwr. $2 pf. 72,800 11% 12% + 1% 
N. Y. Central R.R. 0,800 14% 14% + % 
Packard Motor Car..... 69,600 4 4 + % 
Aviation Corporation.... 68,400 5% 5% + &% 
Columbia Gas & Electric 66,600 3 3% + 
Gulf Mobile & O. B.R.. 65,800 5% 7 +1 
Gen. Gas & Blec. “A’’ 63,300 2 2% + 
Lockheed Aircraft ..... a + 2% 


The Most Active Stocks—Week Ended March 16, 1943 


Stock : 
Marine Midland Corp... 61,100 4 5% «06+ OS 
Alleghany Corp. pf. $30 59,300 11 


Radio-Keith-Orpheum .. 58,500 6 7 + 4 
Budd (E. G.) Manuf... 57,100 5 5% + & 
Southern Pacific ....... 55,900 20 0% + 4% 
Stand. Gas & El. $4 pf. 55,100 4 5 +1 
Pepsi-Cola ............ 50,600 389 42% + 3% 
United Corporation 1 — 
Bell Aircraft .......... 49,100 16 20% + 4% 
Curtiss-Wright ........ 8,800 8% 8% +.% 

Y., N.H. & Hart. R.R. 47,800 1% 9/16 —1 1/16 
Canadian Pac. Ry...... 7.300 8 8% + % 
Am. & Foreign Pwr. 47,100 3 4 + 4% 
N.Y., N.H. & H., pf... 41,500 4 2 —% 
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GUIDE LOW PRICED STOCKS 


PART FROM $10 UNDER $15 


1—Those Most Favorably Situated 


2—Issues Having Average Attraction 


3—Those in an Uncertain or Unattractive Position 


he editors of FINANCIAL WorLD 

have been making a survey of all 
lower priced stocks listed on the New 
York Stock Exchange with a view 
to determining the relative attractive- 
ness of the issues selling under $20 a 
share. The results of this study are 
being presented in four parts, accord- 
ing to price divisions: Group I— 
quoted at less than $5 (FW, Mar. 


Out- Recent 
lok Common Steck: Price 
1 American Bank Note.......... 14 
1 Amer. Locomotive ............ 12 
1 Amer. Machine & Foundry.... 14% 
1 Amer. Rolling Mill............ 13% 
2 Amer. Safety Razor........... 13 
3 American Stores 12% 
1 Stowe 14% 
14% 
2 Beneficial Ind’l Loan.......... 13% 
2 Bridgeport Brass ............. 11 
2 Brooklyn Union Gas........... 12% 
1 Burroughs Adding Machine... 12 
1 Celotex Corporation .......... 12 
2 Central Violeta Sugar......... 15 
13% 
3 Chicago Yellow Cab........... 12 
1 Commercial Solvents ......... 13 
2 Consolidated Cigar ............ 14% 
1 Cont’l Diamond Fibre......... 13% 
2 Copperweld Steel.............. 13% 
2 Crown-Zellerbach ............ 13% 
1 Decca Records 1434 
3 Delaware & Hudson........... 12 
2 Deisel-Wemmer-Gilbert ....... 1434 
1 Diamond T Motor Car......... 11 
2 Edison Bros. Stores..... stead 14% 
2 Electric Boat ......... erytrtT 13 
2 Federal Light & Traction...... 11 
14 
2 Food Fair Stores.........:.... 10% 
1 Foster-Wheeler ............... 14% 
2 Gaylord Container ............ 14 
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10); Group IIl—priced from $5 to 
under $10 (FW, Mar. 17); Group 
III—between $10 and below $15; 
and Group IV—from $15 to $20. 
The accompanying tabulation is the 
third in this series of listings—Part 
III considering the stocks priced from 
$10 to under $15 per share. The 
position of each stock is numerically 
rated in the left-hand column with 


Out- Recent 
look Common Steck: Price 
2 Granite City Steel............. 10% 
1 Grumman Aircraft ............ 14% 
1 Houdaille Hershey “B”........ 11lyY 
11 
1 Indian Refining ............... 11Y% 
2 Inspiration Con. Copper....... 12% 
3 Inter. Mer. Marine............ 12% 
2 International Paper .......... 11 
2 Interstate Dept. Stores........ 12 
1 Kalamazoo Stove ............. 14 
14% 
2 Kelsey-Hayes 12 


2 Madison Square Garden....... 12% 


A Note of Caution: 


he editors of the FINANCIAL 

Wokr_p wish to warn its sub- 
scribers and the public against 
the indiscriminate purchase of 
low priced securities, for this is 
nothing less than a form of blind 
gambling.. Purchasers of securi- 
ties should make it the first rule 
of procedure to investigate the 
solvency of a corporation, the 
character of the management, and 
the prospects for the industry in 
which the company is engaged in 
order to insure themselves that 
there is something tangible be- 
hind the stocks considered for 
purchase. 


regard to its outlook: “1”—Those 
Most Favorably Situated; “2’”—Is- 
sues Having Average Attraction; 
and “3”—Those in an Uncertain or 
Unattractive Position. 


x * 


The final Guide to stocks, those 
priced from $15 to $20, will appear 
next week. 


Out- Recent 
look Common Stock: Price 
12% 
2 Moter Products .............. 12% 
14 
1 National Cylinder Gas......... 1034 
1 Newport Industries ........... 13 
1 New York Central............. 14 

2 Y., Chicago & St. Louis.... 13% 
1 North American Aviation...... 13 
2 North American Co............ 13 
1 Northern Pacific Ry........... 11% 
1 Norwich Pharmacal .......... 11y% 
2 Pacific Amer. Fisheries........ 11% 
1 Pacific Western Oil........... 13 
11% 
2 Pittsburgh Forgings .......... 11% 
3 Pittsburgh & West Va. Ry..... 14% 
Pressed Steel Car... 10 
Service N. J... 15 
2 Quaker State Oil.............. 1234 
13 
2 Reynolds Metals .............. 10% 
1 Rustless Iron & Steel.......... 14% 
12% 
3 Southern Natural Gas......... 1234 
10% 
1 Tide Water Associated Oil.... 1234 
2 Transue & Williams........... 14% 
2 Union Bag & Paper........... 10% 
2 Van Norman Machine Tool.... 11% 
2 Waukesha Motors ........... 1434 
1 West Va. Pulp & Paper....... 14% 
1034 
1 Youngstown Steel Door....... 12 
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MORGAN _ Because of his reticence, 
THE J. P. Morgan was re- 
SILENT garded by the public as 


a secretive Midas, about 
whom the press chronicled the lux- 
uries of his life, his several estates, 
his elaborate town house, his large art 
and book collections and his palatial 
yacht. Only after the Congressional 
investigation seeking the cause of the 
1929 crash did the real Morgan 
emerge from his taciturnity, afford- 
ing the public some indication of his 
character. 

Those who were close to Morgan 
knew him well. His intimates knew 
him as “Jack”—affable and under- 
standing, a man who did not seek 
lordship over them but strived ear- 
nestly for team work, without which 
little of importance could be estab- 
lished. In that spirit he was always 
successful in gathering together our 
important financiers and investment 
bankers in critical crises for the pro- 
tection of the nation’s solvency. 

His father—the elder Morgan who 
died in 1913—was, and remains, a 
legendary figure. It was he who came 
to the rescue of Cleveland in the no- 
torious Gould and Fisk gold corner 
and broke it, and whose $25 million 
money pool stemmed the panic of 
1907. 

Yet by comparison with those of 
his son, who stepped into his shoes 
upon his death and became the head 
of the “House on the Corner,” his 
financial operations were puny. 
Where he dealt in tens of millions the 
son handled billions—and in the first 
World War the stricken nations 
sought him out as the one man who 
could protect their solvency and find 
the billions worth of materials they 
needed to fend off the Germans—un- 
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til they could do away with them. 

Morgan possessed another trait ab- 
sent in his sire—adaptability—which 
virtually bordered on genius. Instead 
of fighting the dynamic changes the 
New Deal produced in our financial 
economy, he adjusted himself to 
them. He did not protest, and never 
a word did he utter indicating what 
he thought of their soundness or un- 
soundness. His actions indicated that 
he was strictly a banker, performing 
his legitimate function of financing 
enterprising industries. 

The panic of 1929 did not pass him 
over. Great as it was, even his finan- 
cial power could not resist its terrific 
impact, for the securities with which 
his name was identified suffered in 
common with those of all the other 
investment banking houses and un- 
derwriting firms, and under the wave 
of liquidation that this debacle in- 
duced his prestige was impaired. But 
that was an episode over which he 
had no control, and the constructive 
activities with which his name was 
identified during his half-century 
of activity, will cause it to be said in 
the years to come that America’s 
industrial progress and financial 
strength owes to his wisdom, fore- 
sight and courageous belief in his 
country’s destiny, a lasting debt of 
appreciation. 

But if it could have been given to 
us to read the inner soul of this taci- 
turn leader, there would have been 
revealed a simple man detached from 
material wealth, whose greatest treas- 
ure in life was not power, but the re- 
spect and friendship of his associates, 
whether in business or in the loyal 
retainers with whom he was sur- 
rounded. This was the real Morgan— 
the gentle, retiring country squire. 


A PEEP Fortunate were those 
INTO THE who had the opportun- 
FUTURE ity to listen to David 


Grimes, vice president 
of the Philco Corporation, at a recent 
luncheon of the New York Society of 
Security Analysts, as he revealed 
what was just around the corner in 
the science of electronics. 

It was a revelation. What looks 
like a simple bulb is the electronic 
tube that Grimes described as the 
heart of a host of gadgets which can 
serve as any one of the five senses, 
as well as reproduce pictures for the 
entertainment and instruction of the 
people who will be lucky to live in this 
coming age of Aladdin-like achieve- 
ments. 

What is ahead for the radio and 
for other fields of electronics, only the 
scientists who are absorbed in this 
new art of rapid communication can 
yet visualize, for the application oi 
this science is still comparatively 
young. But even a peep into the fu- 
ture leaves the impression that it em- 
bodies all the elements that will give 
birth in the future to many new in- 
dustries. 

One of them is already assured— 
television. Already it has emerged 
from its experimental stage into a fin- 
ished product, for in a few months 
after the war, Mr. Grimes said, not 
only Philco (a pioneer in this field), 
but other radio manufacturers as well 
will be turning out such sets in quan- 
tity, and people will be sitting in their 
homes in comfort, turning on pictures 
and the vocal accompaniment of their 
own selection. If only Jules Vernes 
were alive, even he would have to rub 
his eyes to assure himself that the 
new applications of electronics could 
achieve these miracles. 
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Recent action of the general market has been definitely 
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encouraging, in light of collapse in prices of reorganization 


railroad shares. 


REACTION HAS been the rule, in recent market 
sessions, but at the half way mark for the week 
the declining tendency had carried the industrial 
price average down only |!/, points below the high 
for the year (and the highest since 1941, as well). 
Volume has been above a million shares a day—a 
turnover which a few months ago would have been 
regarded as a distinct danger signal had it de- 
veloped on a decline. But in the revivified market 
we have been experiencing more recently, such a 
turnover actually represents a shrinkage from the 
daily volumes which brought about the preceding 
advances. 


THE REASONS for the recent irregularity are not 
to be found in the general background or in pros- 
pective developments, but in the picture of the 
market itself. A steady rise of some ten points in 
less than two months would call for a resting period 
in the usual course of events, and that is what we 
appear to be witnessing at the present time. How 
long it will last it is impossible to predict, although 
those who seek can find hints that the period of 
consolidation will probably be short-lived. Of more 
importance, nothing has occurred to change the 
opinion that the longer term trend remains upward. 


THE FACT that the market has acted as well as it 
has in the face of this week's collapse in the reor- 
ganization rail stock section of the list, constitutes 
a highly encouraging performance. The widespread 
liquidation of low priced rail shares which followed 
the Supreme Court's decision in the Milwaukee and 
Western Pacific cases could well have spread to 
other groups of stocks and brought about a very 
serious reaction in the general market. That noth- 
ing of the sort developed, attests to the underlying 
soundness of the present general market structure, 


even though now and then the support for some 


special sections may be a bit flimsy. 


THE FIGURES show that there had been a consider- 
able flow of funds into the receivership rail stocks 
during previous months, and now that the Supreme 
Court's unequivocal language has stripped these 


issues of even a gambling attraction, it is to be 
hoped that such buying power will be directed into 
shares having more substance behind them. 


THREATS of a coal strike at the beginning of next 
month may be keeping some buying power out of 
the market, although it would seem that whichever 
way the controversy is settled, the effect on share 
prices should be favorable. Capitulation to any 
significant portion of the union's demand for a $2 
a day increase would of course be the equivalent 
of throwing gasoline on the fires of inflation, for 
any such concession would immediately be followed 
by increasingly fantastic demands by other labor 
organizations. On the other hand, a firm attitude 
on the part of the Administration in dealing with the 
situation would encourage the hope that there had 
been developed sufficient political courage to resist 
the pressure groups. 


THE PROBLEM of drawing up this year's tax bill is 
already a lively subject in Congress, and the lack of 
definite progress that has been made so far raises 
the question of whether tax uncertainties will drag 
along through most of the year. (Last year's tax bill 
wasn't signed until October 21.) The most contro- 
versial aspect of the tax picture this year is the 
adoption of a "Ruml"' or other pay-as-you-go plan, 
but this is of little significance to the average cor- 
poration. Undoubtedly, corporate rates here and 
there will undergo some upward revision, but the 
probability that the rate of over-all ''take'’ from 
company earnings is close to the wartime ceiling 
will render the tax uncertainty harmless this year as 
a stock market factor. 


A LONGER term market factor is the prospect 
that the war is bringing about a permanently higher 
level of general prices, and this still is far from fully 
reflected in stock prices. It is on this premise that 
investors should formulate their policies, and thus 
any significant extension of the recent price irregu- 
larity should be regarded as a buying opportunity. 


—Written March 18: Richard J. Anderson. 
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THE 1942 PROFITS DROP: Sales up and profits 
down—both changes being approximately 20 per 
cent—that is the story of 1942 aggregate results 
indicated by the annual reports of over 200 im- 
portant industrial companies that have been pub- 
lished so far. The decline in earnings (which is by 
no means as severe as had been feared only a few 
months ago) is of course largely due to the sharp in- 
creases in corporate tax rates embodied in last 
year's revenue bill. However, an added factor of 
importance is the heavily increased contingency re- 
serves charged off by many companies. In some 
cases, such chargeoffs were equal to the amount 
reported as net earnings; and it would appear that 
on the aggregate deductions for contingency re- 
serves last year were about two-thirds higher than 
in 1941. Because of this and other aspects of the 
average 1942 earnings report, the current crop 
of annual statements can be regarded as presenting 
a very conservative picture of industrial accomplish- 
ment this year. 


REPORTS ARE LATER: Although more than two 
and a half months have elapsed since the close of 
1942, a very considerable number of companies 
have not yet published their reports of results of 
operations for that year. Some of the largest cor- 
porations—which have far-flung and widely-diversi- 
fied activities—doubtless do require more time for 
the preparation of their annual statements, and 
shortage of manpower is another factor of consid- 
eration at the present time. Nevertheless, all com- 
panies except those with unusually good excuses 
were required to file their tax returns last Monday 
—and while some of the figures will doubtless have 
to be revised somewhat later on, they do provide 
the Treasury Department with a much better idea 
of last year's earnings than in many cases has been 
furnished shareholders. 


CLOTHES BUYING BOOM: A number of Feb- 
ruary sales reports of clothing chain stores have 
now appeared, and afford good indication of the 
extent of the wave of apparel buying that first 
seized the public a few weeks ago. For instance, 
Bond Stores—which cater to men, and consequent- 
ly have been greatly affected by induction of mil- 
lions into the armed forces—reported January sales 
volume 53.3 per cent lower than that of the same 
month of 1942. This, however, was followed by 
a 12.5 per cent sales gain for February, the first in- 
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crease in eleven months. Lerner Stores and Lane 
Bryant, which carry women's apparel, reported sales 
gains of 66 per cent and 68 per cent, respectively, 
while Edison Brothers (women's shoes) increased its 
sales 24 per cent in spite of the rationing that was 
instituted during the month. Gains shown last 
month by other retail organizations include 29 per 
cent for J. C. Penney; Interstate Department 
Stores, 49 per cent; and Consolidated Retail Stores, 
99 per cent. Even Spiegel, Inc., which has built up 
its business largely on an installment basis, and con- 
sequently has suffered severely from restrictions 
that have been placed on time sales, had a two 
per cent rise in volume in February—the first in- 
crease in a year. 


FARMER GOOD CUSTOMER: Although recent 
sales figures of the country's largest retail organi- 
zation catering principally to farmers show declines 
from year-ago levels, this is entirely a reflection of 
inability to obtain sufficient merchandise—so far as 
the purchasing power of the rural customers is con- 
cerned, this is sharply higher and continues to ex- 
pand further. Figures for January show gross farm 
income for that month 23 per cent ahead of that 
for January of 1942. And as compared with gross 
for the initial month of 1941, the farmers now are 
88 per cent better off. From now on, adequacy 
of manpower to work the farms will be an important 
factor in determining income, but in many cases 
smaller crop yields will be more than offset by high- 
er unit prices. All in all, the farmer should con- 
tinue to be a very good customer for a considerable 
time to come. 


ASSAILS BEW STOCK PILE PLANS: The 
New York Coffee & Sugar Exchange, in an open 
letter to Vice-President Henry A. Wallace, takes 
sharp issue with the plans of the Bureau of Eco- 
nomic Warfare for postwar disposition of commodi- 
ties accumulated in foreign countries by the United 
States. The Exchange asserts the plans would 
strangle normal peacetime methods of doing busi- 


_ ness. BEW had expressed the opinion that its hands 


should not be tied in disposing of stockpiles in for- 
eign countries as ''we may wish to sell, barter, lend- 
lease or give away all or part of such stocks.’ The 
Exchange warns that incalculable damage will be 
done to free enterprise both here and abroad, with 
serious injury particularly to Latin American coun- 
tries, if our stockpiles of commodities normally ex- 
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ported to Europe are given away or thrown on 
the market for what they will bring. The Exchange 
urges, instead, that plans be made for the orderly 
marketing of such surpluses, particularly of sugar 
and coffee, through normal trade channels of the 
country. 


CRUDE OIL PRICES: Higher crude oil prices for 
all fields are expected to be authorized shortly by 
the OPA. But no uniform rise for all produc- 
ing areas is anticipated, the increases being gov- 
erned by local conditions. The initial average rise 
should be about 15 cents a barrel, and is expected 
to be followed in a few months by another increase, 
bringing the total average to 25 cents. In some oil 
fields advances have already been authorized, for 
instance in Wyoming (15 cents) and California (22 
cents). The industry holds that these increases are 
insufficient to stimulate production to meet all war 
needs. Only 3,045 wildcat oil wells were drilled in 
1942, against 3,264 in 1941 and a goal of 4,500 set 
by oil officials for last year. While no immediate 
shortage is in prospect, domestic production may 
prove inadequate in the event of a protracted war 
—unless new crude oil reserves are discovered in 
sufficient volume. 


CHANGE IN SELECTED ISSUES: On the basis 
of the new $2 dividend, the indicated yield on 
United Fruit is approximately 3.1 per cent, a rate 
that is not particularly,attractive strictly for income 
purposes. But in the fight of the prospects outlined 
in the discussion on page 5, retention of the stock 
seems fully warranted. Therefore, it is being trans- 
ferred this week from the "Income" group to the 
“Business Cycle'’ group on page 14. 


BUSINESS BRIEFS: Consolidated-Vultee share- 
holders approve merger. ... Glenn Martin dis- 
charges 167 for unwarranted absenteeism, 72 for 
loafing. . . . Railroad freight revenues last year $5.9 
billion vs. $4.4 billion in 1941; passenger revenues 


$1 billion vs. $500 million. ... American Bank Note 
now operating at capacity. . . . Continental Can 
sells $14 million debenture 3s to life insurance com- 
panies. . . . Hercules Powder first-quarter net ex- 
pected to be a tenth above a year before... . 
International Nickel completes expansion to raise 
output 50 million pounds. .. . Phillips Petroleum 
urges increased crude oil prices as necessary to 
spur new discoveries. . . . FDIC reports U. S. banks 
have ''strongest asset position’’ in history. . . . Im- 
proved first-quarter earnings indicated for Con- 
tinental and General Baking. . . . Cleveland Gra- 
phite Bronze 1942 sales gained two-thirds... . 
Curtiss-Wright declares $2 on "'A'' stock vs. $1 a 
year ago. 


WASHINGTON TRENDS: SSB's annual report 
recommends social security expansion to give the 
wage earner his ‘full money's worth.’ . . . Sen. 
Gillette (D., la.) says 100 grain alcohol distillers 
for synthetic rubber will have to close down shortly 
unless corn being held off the market for higher 
prices is released. . . . Passed by the House: $26 
million appropriation to recruit and train a “land 
army" of 3!/, million for farm work; also bill to 
increase postal employes’ pay $300 per annum— 
first raise in 18 years... . OPA planning extension 
of cost plus fixed mark-up to most consumer goods. 
. . . Treasury estimates 45!/, million income tax re- 
turns March 15, representing $9.8 billion in taxes 
(vs. 17.4 million paying $4.1 billion last year)... . 
Labor Secretary Perkins reports February 16 food 
costs at 136.6 per cent of 1935-39 average—up 
about one-tenth since price control began last May 
12. . . . Income payments to individuals now es- 
timated at $130 billion annual rate by Commerce 
Department. ... ODT removes Lake cargo preferen- 
tials for ore (over grain, coal, etc.). . . . Citing un- 
precedented tobacco demands, AAA recommends 
raising tobacco acreage allotments 5 per cent... . 
Federal Reserve Chairman Eccles proposes 30 per 
cent withholding tax. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in "Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes for income. 
to int + d incipal. 
reasonably safe as To interest an principe FOR INCOME 
Recent Current Call Cons. Edison (N. Y.) $5 cum...... 98 5.10% 105 
FOR INCOME Crown Cork $2.25 cum........... 44 
Great Northern Ry. gen. 5s, ‘73... 98 5.10% = Not Pure Oil 5% cum. conv........... 99 5.05 105 
Louis. & Nashville ref. 4'/2s, 2003.. 97 4.64 105 Reynolds Metals 5/2% cum....... 92 5.98 107 
Pennsylvania R.R. deb. 4/s,'70... 95 4.74 102!/, Union Pacific R.R. 4% non-cum.... 86 4.65 Not 
United Drug deb. 5s, '53......... 100 5.00 103 
Western Maryland Ist 5'/s,'77... 99 5.56 105 FOR PROFIT 
Reasonably assured dividends and prospects of appreciation 
FOR PROFIT are combined in these issues. 
Atlantic Coast Line Ist 4s, '52.... 88 4.55 Not Atch., Top. & S. F. 5% non-cum... 77 6.49 Not 
Chic., Burlington & Quincy Ist & Chicago Pneu. Tool $3 cum. conv.. 39 7.69 55 
8! 6.17 107'/2 Goodrich (B.F.) $5 cum......... 92 5.43 100 
N. Y., Chic. & St. Louis ref. 44/2s,'78 72 6.25 102 Radio Corp. $3.50 Ist cum........ 62 5.65 100 
Southern Pacific coll. 4s, '49...... 85 4.71 100 Youngstown Sheet & T. 5!/2% cum. 87 6.32 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Recent ——Dividend—— -——Earnings—— Recent ——Dividend—— -——Earnings—— 

Price 1941 1942 1941 1942 Price 1941 1942 1941 1942 

Adams-Millis........... 27. «$1.25 $1.75 $4.00 $2.02 May Department Stores. 44 $3.00 $3.00 £$4.10 $3.76 
Amer. Machine & Fdy... 14 0.94 0.80 1.37 b0.56 Melville Shoe .......... 29 2.00 1.89 
" Carolina, Clinch. & Ohio. 92 5.00 5.00 “ee. BE National Dairy Products. 18 0.80 0.80 1.97 1.95 
Chesapeake & Ohio..... 4l 3.50 3.50 5.79 4.25 Socony-Vacuum ........ 12 0.50 0.50 | ie 
Continental Can ....... 32 2.00 1.25 2.62 1.77 Standard Oil of Calif.... 33 1.50 1.50 2.30 1.65 
Elec. Storage Battery.... 39 2.50 2.00 3.65 2.20 Underwood Elliott Fisher. 48 3.50 2.50 5.09 3.04 
Gen'l Amer. Transport .. 44 3.00 2.00 3.75 3.27 Union Pacific R.R....... 91 6.00 6.00 I1.19 26.14 
Macy (R.H.) ......... 24 2.00 1.67 £2.20 e0.12 Woolworth (F. W.)..... 35 2.00 1.60 2.69 2.43 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. b—Half year. c—Nine months. e—Six 
months to August |. f—Fiscal years ended January 31, 1941 and 1942. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
warrant their inclusion in diversified portfolios. 


American Brake Shoe.... 40 $2.20 $1.70 $3.56 $3.22 Homestake Mining ..... 34 $4.50 $3.75 $2.83 $2.20 
ima Locomotive ....... d . 
Anaconda Copper ..... 28 250 2:50 {5.01 {3.17 Louisville & Nash. RR... 71 7.00 7.00 16.65 16.59 
Atchison, Topeka & S.F.. 52 2.00 6.00 9.90 27.79 McCrory Stores ........ 13 1.25 1.00 2.24 1.90 
Bethlehem Steel ....... 63 6.00 6.00 9.35 6.32 Mesta Machine ........ 31 2.25 2.87'/2 3.61 3.63 
Briggs Mfg. ........... 25 225 200 2.63 cl.56 National Acme ........ 18 2.00 2.00 6.29 4.77 
Climax Molybdenum.... 45 3.20 3.20 3.55 5.11 New York Air Brake... .. 32 3.00 2.00 5.05 4.0! 
Commercial Solvents.... 13 0.55 0.60 0.99 1.27 Pennsylvania Railroad... 29 2.00 2.50 
Crown Cork & Seal..... 24 1.00 0.50 4.68 1.88 rere 15 0.50 0.50 2.86 2.47 
East. Gas & Fuel 6% pfd. 28 2.25 3.00 634 5.51 Thompson Products ..... 29 «82.50 1.50 5.36 6.49 
Freeport Sulphur ....... 36 §=6.2.00 92.00 3.95 3.05 Tide Water Asso. Oil... 13 1.00 0.70 2.09 1.29 
General Electric........ 35 1.40 1.40 1.98 1.57 Timken Roller Bearing... 46 3.50 2.00 3.92 cl.98 
Glidden Company... ... 19 1.50 0.80 &3.08 kI.70 *United Fruit ......... 64 4.00 *3.75 5.28 4.08 
Great Northern Ry. pfd.. 28 2.00 2.00 6.72 11.63 ek eee 53 4.00 4.00 10.43 5.39 


*—Now on indicated $2 basis. {—Before depletion. b—Half year. c—Nine months. h—Fiscal year to April 30, 1942. k— 
Fiscal years to October 31, 1942 and 1941. *—Transferred from "Income" group; see page 13. 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


INDIRECT APPROACH to solu- 
tion of the manpower problem is that 
of scrapping the 4-H draft classifica- 
tion. The naive might suppose this 
step to mean only what it says, that 
the 38s to 45s have lost their defer- 
ment and will be available to the 
military “if and when” it wants them. 
Those who know the mysterious ways 
of Washington, however, look for a 
more subtle objective. There is less 
coyness in this case than usual, but 
it’s still easier to find intimations and 
interpretations than direct quotations 
that the real aim is to create a sort 
of “extra legal” prod of the non-essen- 
tially employed toward war industry 
as better than an outright all-inclu- 
sive industrial draft. 


Nobody in the Administration, its 
Cabinet or its alphabetical ayencies 
wants everybody to move at once 
into either the services or war indus- 
try, but if the actual objective isn’t 
attained, look for the real thing. 


GARDEN OF EDEN? The mis- 
sion of Britain’s Foreign Secretary 
Anthony Eden is to plan and plant a 
garden of victorious peace, in much 
the same manner as the Casablanca 
conference mapped the strategy of a 
victorious war. The White House 
put it: “to discuss the most effective 
method of preparing for meetings be- 
tween the governments of all United 
Nations.” Thus, it would eventually 
bring in Russia, China and others. 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


“Opening an Account," a helpful booklet 
on trading rules and practices, is available 
to new and experienced investors. 

Write for Booklet K-21 
ONE WALL STREET * NEW YORK 
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Because it is an executive preroga- 
tive to negotiate treaties, the bi-parti- 
san plan of Senators Ball, Burton, 
Hill and Hatch to commit Congress 
to approval of an international or- 
ganization for wartime collaboration 
and peacetime security, was not too 
warmly received by the President. 


However, because it is a Senatorial 
prerogative to confirm treaties (re- 
member the League of Nations?) 
such a commitment would be invalu- 
able if it could be obtained without 
so violent a debate as to weaken the 
Administration abroad and alienate 
certain of our allies. 


UTOPIAN SECURITY, as 
planned by Frederick Delano’s 
NRPB and recently passed along to 
Congress with the tacit approval of 
the President, appears too strong a 
dish for the legislators’ tastes. They 
are sniffing hard, and showing no 
great relish for the hodge-podge. 
There may be an occasional tidbit 
here and there that might eventually 
be extracted and rinsed of some of 
its radical sauce, but a Congress more 
jealous of preserving the American 
way of life than some of its “rubber 
stamp” predecessors, is turning a 
more suspicious eye upon socializa- 
tion under the guise of war measures. 


In this case, there appears to be a 
sincere tf impracticable intent to at- 
tain a social security matching, by 
less abhorrent means than individual 
industrial slavery, the vaunted elim- 
ination of unemployment by the to- 
talitarians. 


SOFTER WORDS than those we 
were accustomed to from his pre- 
decessor are being employed by 
OPAdministrator Brown. Samples 
from a recent release in connection 
with the new rationing: “The ne- 


cessities of war have once again com- 
pelled the Government to ask the 
American people to bear the burden 
of another rationing program... . I 
should like to ask the forbearance of 
the public in the first few weeks of 
rationing while the trade is adjust- 
ing itself to new demand and supply 
conditions. No higher compliment 
has been paid the patriotism of 
America’s housewives than the ad- 
mirable manner in which they con- 
ducted themselves between the ad- 
vance announcement of the canned 
goods program and the date when 
that program got under way.” 


“Rather than risk the danger of 
incomplete and garbled accounts of 
what was planned,’ it concluded, 
“OPA decided once again to take 
the public fully into its confidence.” 


OFF THE RECORD, Washington 
is saying: Polls suggest a much 
stronger early fourth-term voting ap- 
peal than there was for the third 
term, because of the war—Justice 
Douglas is the current-rumor favor- 
ite for Vice-President. . . . John L. 
Lewis shows no signs of weakening 
in his terribly serious UMW wage 
challenge to the whole inflation con- 
trol program. . . . Military overpro- 
duction is being recognized in some 
directions. . . . Washington was in- 
terested to learn OPA’s 2,700 lawyers 
compared with 10 in British price 
control and rationing. ... More ration 
point cuts are in prospect as buyers 
naturally “strike” against high-point 
items. —By Theodore K. Fish. 
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Auto Motifs 


“Ask the Man Who Owns One” 
will again be a leading automobile 
slogan after the war, because Packard 
Motor will definitely resume the man- 
ufacture of cars—all dealers are be- 
ing urged to retain their agencies for 
the duration. . . . The new “super- 
crash” truck designed by the U. S. 
Army Engineer Corps for rescuing 
pilots from wrecked and burning 
planes is being built by Mack Trucks 
—the model is called “a tremendous 
stride forward in that through its 
speed and newly designed equipment 
it saves both crew and airplane, and 
safeguards the lives of the rescue 
squad.” .. . An amphibian trailer for 
attachment to Jeep reconnaissance 
cars is the latest mass production 
item from Willys-Overland—because 
of its use in establishing beachheads, 
it has been dubbed the “sailor-trailer.” 


Plastic Parade _ 


Coming to the rescue of the shoe 
makers, duPont has developed a new 


By Weston Smith 


form of nylon which can be utilized as 
a partial substitute for leather—the 
plastic is said to be entirely flexible 
and is both resistant to moisture and 
perspiration. . . . Vents for airplane 
cabins which were formerly stamped 
out of aluminum are now being mold- 
ed from the transparent “Lumarith” 
of Celanese-Celluloid Corporation— 
they have been dubbed “Snapvents” 
because they are springy enough to 
snap into place, and can be quickly 
removed for cleaning. . . . Another 
move to save strategic metals has 
been made by Royal Emblem Com- 
pany in the development of an all- 
plastic identification badge for war 
workers—advantages : light in weight, 
free from rough edges, resistant to 
fire, sparking and tampering, and 
meets WPB regulations. . . . An in- 
novation in safety helmets is being 
introduced by H. Apelt Importing & 
Trading Company—made of plasti- 
cized fibre which is both waterproof 
and a nonconductor of electricity, it 
is styled with an “X” construction 
that is capable of withstanding many 
types of blows and sharp impacts. 


. nally called “Stand by to Die.” 


Tonight 
for Royal treat!” 


SCHENLEY 


ROYAL RESERVE 


Wh 


key 


SCHENLEY ROYAL RESERVE, 60% GRAIN NEUTRAL SPIRITS 
BLENDED WHISKEY, 8 PROOF. SCHENLEY DISTILLERS CORP., N. Y. C. 


Movie Pickings 

Columbia Pictures will help t 
avoid the talent shortage by luring 
former top-flight players back to the 
screen after several years absence— 
along this line Harold Lloyd and 
Mae West have already been signed, 
. .. . Next in full-length cartoon 
films from Walt Disney Production; 
has been tentatively titled “Surprise 
Package”—it is another “good-neigh- 
bor” vehicle, similar to ‘Saludos 
Amigos,” but will be based on ma 
terial collected in Mexico. .. .. “Dixie” 
will be the name of the next Techti- 
color musical from Paramount Pic- 
tures, but it will be more than jus 
a yarn about the Deep South—Bing 
Crosby will play the part of Dan 
Emmett, the minstrel who wrote the 
famous tune that was No. 1 on the 
Confederate Hit Parade during the 
Civil War. . . . In line with the trend 
in Hollywood toward more encouwr- 
aging movie titles, RKO-Radio wil 
bring out its next air war thriller as 
“Flight for Freedom”—it was origi- 


lluminations 


Disappearing headlights for the cat 
of the future will be greatly improved 
according to a patent just granted to 
General Motors—a small electric mo- 
tor geared to each reflector swings 
the light in and out of position on the 
touch of a button. . . . Newest in 
glare-proof glass to protect the eyes 
of welders from the blinding flame o 
their torches and yet permit enough 
vision to see operations will be known 
as “Didymium-Noviweld”—lenses of 
this material are high in ray-absorp- 
tive properties while being adequately 
transparent. . . . Coming is a portable 
fluorescent lamp which can be plugged 
in to any ‘light circuit—Edwin F. 
Guth Company is now making the 
unit for use in the inspection of ait 
craft motors, but it will later be made 
available for household purposes. 
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BANKS 


The 15,000 banks of the U. S. have 75,000,000 depositors 
and hundreds of thousands of stockholders. Most people in 
the country do business with a bank . . . from the farmer who 
finances his fertilizer purchases through a bank loan to the 
school child who pushes his dime through the wicket for a 
war stamp. Banks are more than ever before an important 
part of our daily life... and their increasing role in war finan- 
cing is winning for them an enhanced respect and admiration, 


... and BANK STOCKS 


For the last ten years banks have been under discouraging 
influences, which were naturally reflected in their earnings. 
But... 


— Do you know what is happening 
to bank earnings NOW ? 


— Do you know WHY? 


— What is the dividend outlook for 
bank stocks? 


— What is the post-war picture? 


—In short, are bank stocks a GOOD 
INVESTMENT today? 


The answers to these questions and many others — plus facts 
and figures on more than 40 of the nation’s important banks 
—are contained in our new Bank Stock Survey. A careful 
study of it should enable you to determine whether securities 
in this field are a sound investment for your requirements. 


A copy of this survey will be sent on request without cost or obligation. 
Write or telephone Department “F” 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


Underwriters and Distributors of Investment Securities 
Brokers in Securities and Commodities 


70 PINE STREET 
UPTOWN OFFICE: 745 FIFTH AVENUE 


NEW YORK 


BUY UNITED STATES WAR BONDS 
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eadjustments in appraisals of ob- 

ligations of railroads undergoing 
reorganization, following the Su- 
preme Court’s decisions in the Mil- 
waukee and Western Pacific cases, 
accounted for the major part of the 
trading and most of the important 
price changes in last week’s market. 
Some of the lower grade industrials 
made moderate gains, but all of the 
speculative sections of the list devel- 
oped reactionary tendencies around 
mid-week. 


REORGANIZATION RAILS 


A two-way market in defaulted 
rails developed following the long 
awaited Supreme Court decisions, 
with Western Pacific 5s and the 
senior obligations of the Milwaukee, 
Chicago & North Western, Denver 
& Rio Grande Western, Rock Island, 
Missour Pacific and other groups re- 
cording substantial gains, and junior 
bonds—such as Milwaukee adjust- 
ment 5s, Rock Island convertible 
4¥%s and New Haven debenture 4s 
(1957 )—off several points from their 
recent highs. Although part of the 
sensational advance from 1942 lows 
in bonds in the latter category may 
have been justified, gains ratiging in 
some cases up to 200 per cent and 
more since the beginning of 1943 evi- 
dently reflected speculation similar to 
that in “penny stocks” of bankrupt 
roads. The Supreme Court decisions 
strengthened the positions of bonds 
having good mortgage security, but 


TREND OF THE BOND AVERAGES 
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quashed hopes of recognition of 
greater values for junior issues based 
upon sharp gains in earnings over the 
past two years. 


ASSOCIATED G. & E. 


The General Protective Committee 
for fixed interest obligations of Asso- 
ciated Gas & Electric Company has 
proposed a reorganization plan pro- 
viding for formation of one top hold- 
ing company to take over the remain- 
ing assets of the Associated G. & E. 
system. In the plan presented to the 
trustees, the committee recommends 
the merger of “Ageco” and “Age- 
corp” into a new corporation, “Age 
Creditors, Inc.,” and a management 
survey by three experts of “national 
reputation.” Progress in the removal 
of several layers of intermediate hold- 
ing companies helps to make a plan 
of this type practicable, but its feasi- 


ATTENTION 

I 
This ‘‘ad” and $15 will bring you an annual subscription for: 
FINANCIAL WORLD each week, Securities Advice Privilege as per 
rules, “INDEPENDENT APPRAISALS OF LISTED STOCKS” each 
month, an immediate survey of 20 listed securities. ADD $2.95 for the 


new $3.85 book of “Stock Factographs’—price refunded if supply of 
copies is exhausted prior to receipt of order. 


FINANCIAL WORLD 


86 Trinity Place, New York, N. Y. 


bility is contingent upon a settlemey 
of the issues arising from the recap 
talization effected by the Hopso 
management, either through the com 
promise suggested by the trustees of? 
some modification. The committe 
takes the position that it is willing ty 
make sacrifices under the preliminary 
settlements if the result of such sac. 
rifices is to assure prompt formuk. 
tion and adoption of a satisfactory re. 
organization plan. 


THIRD AVE. ADJ. 5s 


The interest payment of 1% per 
cent declared payable April 1 
Third Avenue Railway adjustment 
has been challenged in a suit brought 
by holders of first refunding mort. 
gage bonds. The petitioners, holding 
a small amount of the senior issue, 
have asked for a New York Supreme 
Court order restraining the company 
from paying any interest on the at- 
justments during the war. They con- 
tend that surplus income should le 
set aside in a fund to be used in the 


_ purchase of buses after the war, when fim in 
the company’s postponed w 
tion program can be implemented. i n¢ 
The argument states that this ear- 9m ke 
marking of funds would reduce afm ¢ 
prospective vendor’s lien—ranking ™ 
ahead of the first refunding bonds— jm ‘t 
which would be created in the bus fim ht 
acquisition program. The Court rem ® 
served decision. 7 
GREAT NORTHERN 4s al 

be 


The advance of Great Norther 
“G” and “H” 4s, 1946, to prices sev- 
eral points above par was acco 
panied by strength in the stock, but 
is presumably not attributable to any 
marked renewal of interest in_ the 
conversion features of these bonds. 
The general 4s, Series H, are cor 
vertible at 75; the conversion basis 
of the Series G bonds is about 12 
points above the current market 
(around 28) for the stock. The con- 
version option of the “G” bonds may 
become valuable in a strong rail mar- 
ket, since 1942 earnings amounted to 
$11.63 a share and earnings should 
be well maintained in the current 
year. However, unless we are to wit- 
ness a much more liberal appraisd 
of wartime rail earnings, company 
purchases will probably continue 0 
be the dominant market factor. The 
Great Northern bought in substantial 
amounts of these early maturities ™ 
1942 and has substantial cash avail- 
able for further repurchases. 
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n general, the market’s perform- 
| ance has been rather satisfactory. 
The periods of minor and brief reac- 
tions have been quickly followed by 
rebounds into new high ground. The 
pattern has been relatively uniform 
with the lows on each dip remaining 
above the level of the preceding de- 
cline. Since the bull market began 
lat April there has been no sizeable 
reaction. However, evidence of a 
correction is not yet apparent. 

Leadership has not been of the 
best and large volume has produced 
little net change in the averages. 
Moreover, broker’s loans have in- 
creased and short positions have ex- 
panded but not to any extent to cause 
concern. Corrections have occurred 
in a number of individual stocks 
without causing general market weak- 
ness. The manner in which the mar- 
ket took the sharp reactions in Ameri- 
can Can, Chrysler, and United Fruit 
may be considered an indication of 
strength. The report of Emil Schram, 
head of the Exchange, to President 
Roosevelt on the soundness of the 
market, stating that it is not absorb- 
ing any of the nation’s credit, has 
allayed fears that restrictions might 
be placed on trading. 

At the recent high of 130.74, the 


industrial average is at the best level 
seen since January, 1941. The rise in 
the Dow-Jones railroad index to 32.78 
places it above the best quotations 
since 1939. In this connection, it 
might be pointed out that both aver- 
ages have moved ahead sufficiently to 
break through on the upside the 
“trend channel” in which they have 
fluctuated since 1937. This tends to 
confirm the bull market which, under 
the Dow theory, has been in force 
since last year. 

While inflation has undoubtedly 
played a prominent part in the ad- 
vance of security prices, the gains in 
value of railroad and utility stocks 
along with strength in bond prices 
do not seem to come under this 
heading since they can hardly benefit 
under such a condition. Prospects of 
victory in the war have been helpful, 
while pressure of idle funds, looking 
for a haven of profitable employment, 
have also been a contributing force. 

As yet, not even a minor down- 
trend has appeared in the price aver- 
ages. And as long as there are no 
indications of a possible change in 
direction, it is better to follow the 
trend than attempt to judge how high 
or how low prices should go.—Writ- 
ten March 17; by William M. Albers. 


TREND OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as rceommendations or as indi- 
cations of THE FINANCIAL WORLD’s opinion on the stock market. 
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CALIFORNIA 


Beautiful Montecito estate; will rent complete, 
or will rent one or two suites with or without 
complete service. 


THOMAS 
43 EAST 50TH STREET, NEW YORK, N. Y. 
Phone: ELdorado 5-1400 


CONNECTICUT 


CANTON—100 acre farm, high land, distant 
views; modern house, dairy and other barns; 
young orchard, fine income; all stock, good farm 
machinery for $23,000; cash $6,000; other farms, 
suburban homes, investment properties. 


MISS NEVILLE, REALTOR 
17 PEARL STREET, HARTFORD, CONN. 


MARYLAND 


Maryland Farms and Estates: 210 Acres near 

Baltimore, amidst prominent personages. 
ARDELLE KITCHEN 

3341 FREDERICK AVE., BALTIMORE, MD. 


NEW HAMPSHIRE 


200-acre dairy, crop farm, near town, city advan- 
tages; 9-room Cape Cod cottage, granite, stone; 
running water, pipeless furnace; telephone, elec- 
tricity available; basement barn, 70-ton silo, other 
buildings good repair; one horse and nineteen 
head Guernsey T. B. Bangs accredited stock, 
farm machinery, marketable timber, fruit-nut, 500 
maple sugar trees, berries; good hunting; fine 
views; price $6,000. 
W. G. BREITENFELD 


BOX NO. 56, LEBANON, NEW HAMP. 


NEW YORK 


FOR SALE OR RENT 


Modern Colonial house. 14 rooms in perfect con- 
dition, newly decorated by a New York City 
painter and decorator. Every room in the house 
just like new. Will make a fine convalescent 
home. On best residential street in Rhinebeck. 
Will sell cheap as I have no use for it. 


WHITFIELD RHYNDERS 
RHINEBECK NEW YORK 


9 LOTS FOR SALE 


180x100, Victory garden now—future home or 
apartment house later. Hedge against inflation. 
Reduced price: $5,000 cash, subject to $165 taxes. 
Located in Whitestone, N. Y. 3 blocks from 
L. I. Speedway; 2 miles from foot of Triboro 
Bridge. 
OWNER: F. BLICK 

1900 S. Edgewood Dr. Alhambra, Cal. 


NORTH CAROLINA 


FOR SALE—Large SOUTHERN Farms, Large 
Tracts Pine, Hardwood, Growing Timber and 


Pulp wood. 
ELLIOT POOL 
RALEIGH NORTH CAROLINA 


PENNSYLVANIA 


ESTATE — At Overlook, about 3 miles from 
Shamokin, Pa., on hard road, 200 foot frontage, 
beautiful shrubbery, entire plot about 200 acres 
mostly mountain ground, 13 rooms finished in 
mahogany and oak, 3 baths, den, large laundry, 
2 fireplaces, hot water heat, all hardwood floors, 
number of stained glass windows; piped for 
mountain water, also city water, garage; $20,000. 


APPLY: I. P. REESE 
LANCASTER PENNSYLVANIA 


SOUTH DAKOTA 


FOR SALE 
1118 acre improved Alfalfa and Stock Ranch, 
plenty water, timber. Near State Highway, 
Meade County. Magnometer, Geological survey 
indicates well defined oil and gas deposits at 
reasonable depth. I will retain a small royalty 
interest of $10,000. 
GEORGE W. FLUHRER 

1345 WILLARD ST., STURGIS, SO. DAK. 
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Adams-Millis Corporation 


American Metal Company, Ltd. 


«Earnings and Price Range (ALL) 


Data revised to March 17, 1943 40 PRICE RANGE 


Incorporated: 1928, North Carolina, as a 20 
merger of five hosiery mills. Office: 400 
English Street, High Point, N. C. New 
York Office: Empire State ‘Bidg., Anunal 
meeting: Third Wednesday in Ma rch. Num- 
ber of stockholders (March 2, 1942): 1,700. 


Capitalization: Funded debt........... Non 0 
Capital stock (no par)........... 156,000 1935 "36 "37 ‘39 "40 ‘41 


Farnings and Price Range (AMM) 


Data revised to March 17, 1943 7 = 

Incorporated: 1887, New York. Office: 61 | [price 
Broadway, New York City. 30 
Last Thursday in March. Number of stock- 15 Send ge 
holders (December 31, 1941): Preferred. 565; 5 
common, 2,360. ° EARNED PER SHARE 133 

referred stock 

Common stock (no par)......... 1,224,585 shs 1935 '37 '38 ‘41 1949 


Business: Largest U. S. manufacturer of men’s, women’s and 
children’s low priced cotton, rayon and silk hosiery. About 
90% of output consists of cotton, or cotton and rayon com- 
bination hosiery; approximately 75% of its business is with 
chain stores. _ 

Management: Capable; with the business since 1905. 

Financial Position: Comfortable. Working capital December 
31, 1942, $2.5 million; cash and marketable securities, $1.7 mil- 
lion. Working capital ratio: 3.8-to-1. Book value, $31.04 a share. 

Dividend Record: Dividend paid uninterruptedly since 1928, 
though at varying rates. Present quarterly basis: 25 cents. 

Outlook: A strong trade position, low production costs and 
relatively stable demand for low-priced hosiery are favorable 
long term factors. Heavy war taxes will reduce net earnings 
for the duration. 

Comment: Primary appeal of the shares lies in the high 
yield afforded by consistent dividends. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 


*Non-callable. 

Business: One of the larger factors in smelting and re. 
fining of non-ferrous metals, with important investments ip 
domestic, Mexican and African mining enterprises. In recent 
years the construction of refinery plants and equipment by 
former large customers has reduced the relative importance 
of custom smelting. 

Management: Regarded as among the leaders of the field. 

Financial Position: Strong. Working capital December 31, 
1942, $21.2 million; cash, $13.1 million. Working capital ratio: 
2.8-to-1. Book value of common, $45.56 a share. 

Dividend Record: Payments uninterrupted (except in 1920) 
from incorporation in 1887 to 1930; omitted thereafter until 
1937. Regular rate $1.00 per annum, plus extras. 

Outlook: A major share of earnings is derived from Africa 
and Mexico. Operations as selling agents are affected more 
importantly by the demand for metals than by metal prices, 

Comment: Dependence on income from foreign investments 
adds to risks normally inherent in any mining equity. 


$0.88 $1.67 $2.55 $2.00 35%—17% EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
1.61 1.15 2.76 2.50 2853—17% Year's 
ad 4 =" Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.15 $0.10 $0.20 $0.63 $1.08 None 54%—27 
1.56 3.03 1.00 27 0.63 0.85 0.8 0.94 3.22 $3.00 68%—24% 
*0.25 27%4—25% 0.35 0.36 0.35 1.63 2.69 2.25 25 —12% 
0.56 0.45 0.25 0.98 2.24 1.50 23  —15% 
, Fe 0.38 0.34 0.43 0.67 1.82 1.50 23%—16 
American Bank Note Company “aoe. 
Data revised to March 17, 1943 Earnings and Price Range (ABN) P 
Incorporated: 1906, New York, as United 5 American Stores Company 
Om: Stre work PRICE RANGE Price Range (ASC 
in ce: road Street, New Yo 30 arnings and Price Range (ASC) 
meeting: First Tuesday 50 
April. Number of stockholders aaa ny o = Data revised to March 17, 1943 40 HH 
31,° 1941): Preferred and common combined, $2 Incorporated: 1917, Delaware, as a con- 30 =f} 
8,166. EARNEO PER SHARE $1 companies. 20 ie PRICE RANGE 
each of w ad been in business over 
Capitalization: Funded debt...........None 0 
Common stock ($10 par)........652,773 shs holders (February 18, 1941): 8,479, ‘ TARNED PER SHARE . 
Business: Dominant company engraving and printing cor- tein (no par value) ,820 shs 1935 "36 ‘37 ‘38 ‘39 ‘40 ‘41 1949 


poration securities. Also engraves and prints paper currency, 
and postage and revenue stamps for foreign countries, and 
banking and commercial paper forms. 

Management: Noted for conservatism in business affairs. 

Financial Position: Strong. Working capital Deecmber 31, 
1942, $7.8 million; cash, $2.6 million; marketable securities, 
$2.3 million. Working capital ratio: 4.7-to-1. Book value of 
common, $20.64 per share. 

Dividend Record: Regular disbursements on preferred. 
Varying common payments 1906-32; 1936-39; 1941-43. 

Outlook: The company’s business is international in scope, 
the foreign business reflecting wide fluctuations resulting from 
monetary and financial changes. Domestic volume likewise 
varies with the amount of new financing through corporation 
security issues and volume of stock trading. 

Comment: Preferred occupies a good statistical position; 
common is speculative despite company’s strong trade and 
financial position. 


EARNINGS, DIVIDEND RECORD AND PRICE panes OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1936........ $0.33 $0.63 $0.35 D$0.07 $1.24 $1.40 554%4—36 
ROBT . wcvccce 0.26 0.26 0.25 0.30 1.07 0.75 415%—10 
D0.15 D0.19 D0.04 0.03 DO0.35 0.70 23%—10 
D0.19 D0.04 DO0.32 DO.02 D0.57 0.20 17%— 9% 
1940........ D0.02 0.14 0.19 D0.09 0.22 None 12%— 6 
es 0.32 0.38 0. 0.12 1.18 0.20 9%— 5% 
ee 0.34 0.21 0.14 0.43 1,12 0.40 9%— 5% 


Business: One of the leading chain grocery systems, operat- 
ing over 2,000 stores (one-fourth are self-service type). About 
60% are in the densely populated areas of Pennsylvania ; 25% 
in New Jersey; the remainder are located in other Middle 
Atlantic states. 

Management: Well regarded and of long experience. 

Financial Position: Strong. Working capital December 31, 
1942, $17.9 million; cash, $6.9 million. Working capital ratio: 
2.7-to-1. Book value of common stock, $24.32 a share. 

Dividend Record: Payments 1920-1937, and 1939 to date. 

Outlook: Company has made progress in adjusting merchat- 
dising policies to meet changed competitive conditions, but 
food rationing has injected new operating problems. Sales 
volume will be governed by availability of adequate supplies, 
while retail price ceilings may tend to restrict profit margins. 

Comment: Operating difficulties under a war economy el- 
phasize the speculative characteristics of the equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half-year period ended: June 30 Dec. 31 Year’s Total Dividends . Price Range 


$0.83 $0.74 $1.57 $2.00 86 

0.43 0.2 *0.65 1.50 26%— 7 
0.14 0.37 *0.51 None 11%—- 6% 
0.33 0.56 0.89 0. 14%4— 8% 
0.68 0.08 0.76 0.75 145%— 9% 
0.65 1.01 1.66 1.00 
0.56 0.98 1.54 0.75 

$0.50 


* Adjusted Slowing invalidation of Pennsylvania chain store tax. Includes 25 cent 
payable April 1. §To March 17. 


(For additional Factographs, please turn ‘to page 22) 


20 


FINANCIAL WORLD 


ga 
| of 
: 
af 
be Bi 
Fy 
ar 
m 
pé 
ar 
W 
m 
se 
ti 
if 
ec 
bi 
re 
pt 
tr 
d 
le 
h 
li 
d 
a 
W 
al 
=} 
| 
| 
2s *Includes 15 cents payable April 1. To March 17. 


homas W. Lamont last week was 

elected chairman of the board of 
J. P. Morgan & Company, Incorpo- 
rated, succeeding the late J. P. Mor- 
gan. Mr. Lamont had been chairman 
of the executive committee, in which 
post he has been succeeded by Russell 
Leffingwell. 

Mr. Lamont became a partner of 
J. P. Morgan & Company in 1911, 
after several years as an officer of the 
Bankers Trust Company and of the 
First National Bank. When the firm 
became a corporation in 1940 he was 
elected vice president of the board 
and chairman of the executive com- 
mittee. Mr. Leffingwell became a 
partner in the Morgan firm in 1923 
and when the firm was incorporated 
was elected a director and vice chair- 
man of the executive committee. He 
served as Under-Secretary of the 
Treasury in the Wilson Administra- 
tion. 

x * 

Banks of the United States have 
combined assets of more than $100 
billion, more than 90 per cent of this 
representing funds of 75 million de- 
positors. The banks themselves dis- 
tribute to their stockholders in divi- 
dends about $500 million annually. 

These are a few of the statistics 
presented in the 1943 edition of ‘The 
Bank Stock Survey,” a 44-page book- 
let issued by the investment firm of 
Merrill Lynch, Pierce, Fenner & 
Beane. The booklet gives a compre- 
hensive review of private and pub- 
lic banking functions and latter-day 
developments in commercial banking, 
a typical ‘statement of condition” 
with an explanation of each item in 
the balance sheet and income account, 
and an exposition of how bank state- 
ments should be analyzed. 


NEWS AND OPINIONS 


Concluded from page 8 


income and EPT. A $13.3 million in- 
crease in long-term debt funded bank 
loans and partly financed $6.4 million 
higher inventories. 


Pennsylvania Railroad 
Below 30, stock is one of the sound- 
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est rails for liberal income. (Paid $1 
in June, $1.50 in Dec.; together yield- 
ing 8.4%.) Company is expected to 
appeal Federal Court judgment of 
$22.1 million and costs, entered 
against it in the Pennroad suit, but 
total would be several million less 
than surplus after dividends in 1942 
alone. Higher wages cost $40 million 
whereas increased rates produced 
only $35 million, but system last year 
nevertheless boosted earnings to 
$13.38 from $5.92 per share before, 
and $7.70 vs. $3.98 after Federal in- 
come taxes, reflecting a 36.6 per cent 
rise in gross. January net railway 
operating income almost doubled to 
$7.2 million, from $3.7 million. (Also 
FW, Nov. 18.) 


Pure Oil C+ 

Although price approximates year’s 
high of 15, stock is nevertheless rea- 
sonably valued in relation to reported 
earnings. (Single 50-cent Dec. div. 
yields 3.4%.) Lower last half net of 
$1.26 per share in 1942, as against 
$2.12 in the 1941 period, reduced 
final earnings to $2.47 from $2.86 per 
share (after $2.54 vs. $1.95 per share 
taxes). Aside from higher material 
and labor costs and increased taxes, 
management indicates unusual re- 
vamping and readjustment of refin- 
ing plant to meet war needs, and cur- 
rently is installing $12 million of new 
facilities. Contrary to the general ex- 
perience, Pure Oil increased its re- 
serves in 1942. (Also FW, Nov. 25.) 


Seagrave C 

Where the speculative risk is per- 
missible, stock may be held, around 
3, on war-peace aspects. Priorities 
probably diverted most of last year’s 
increased sales ($3 million vs. $2.2 
million) to military and war markets, 
carrying subnormal profit margins. 
Reported net equaled 92 vs. 97 cents 
per share, after unspecified taxes (in- 
terim reports disclosed nine months’ 
income and EPT at $1.92 vs. 25 cents 
per share). Unsatisfied needs for mo- 
tor-driven fire apparatus appear to be 
building up a substantial potential 
peace-time demand. 


Shattuck (F.G) C+ 

Dividend liberality produced high 
return in 1942. Price above 9 con- 
trasts with 4% low in 1942. (Reg. 40 
cents and Dec. extra of 40 cents yielded 
8.8%.) Extraordinarily strong treas- 
ury position ($5.4 million cash and 
marketable securities alone are more 


than triple all current liabilities) war- 
rants dividend liberality, and last 
year’s payments just matched report- 
ed net of 80 vs. 77 cents, after 71 vs. 
35 cents Federal income taxes. This, 
however, was after a 44-cent non- 
operating “loss on sale of real estate.” 


Transcont’! & Western Air C 

Stock has advanced from 1942 low 
of 73% to over 18 at present, recognis- 
ing new earning power. Company 
realized more than a million dollars 
($1.10 per share), after taxes, from 
sale of equipment in 1942, but ex- 
cluded this in reporting net of $2.29 
contrasted with a loss of 51 cents per 
share in 1941, and in fact, losses in 
5 of 8 preceding years. “Express 
pound miles flown” totaled 4.8 billion 
vs. 1.8 billion in 1941. 


Walworth C 

Speculative holdings may be re- 
tained, for the time being; current 
price, 7. (Paid 20 cents in July, 30 
cents in Dec.; 50-cent total yields 
7.1%.) Sales climbed $17.7 million 
(55.6 per cent) in 1942, and although 
Federal income and EPT jumped to 
$6.44 from $2.51 per share, earnings 
rose to $2.23 from $1.45 per share 
before a $1 million special contin- 
gency reserve. After the latter, 1942 
net was $1.49 per share. Long-term 
debt was cut $1.7 million to $5.1 mil- 
lion, yet working capital scored an 
appreciable increase. (Also FW, Oct. 
7.) 


To Investors With 
$15,000 or More 


Mail us a list of your securities at once 
and let us explain how our Personalized 
Supervisory Service will point the way to 
better investment results. Please indicate 
the original cost of each item, the year 
bought, and your objectives. You incur 
no obligation. 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 TRINITY PLACE, NEW YORK, N. Y. 


Please explain (without obligation to me) 
how Continuous Supervision will aid me. 


My Objective: 

Income [] Capital enhancement [J 
(or) both 

March 24 
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Bucyrus-Erie Company 


Data revised to March 10, 1943 0 Earnings and Price Range (BY) 

Incorporated: 1927, Del., as a consolidation 40 
of two companies founded in 1881 and 1883. 30 = 
Office: South Milwaukee, Wisc. Annual meet- 20 ——— 
ing: First Monday in April. Number of 10 
stockholders (March 15, 1941): Preferred, ° 
1,355; common, 9,480. $2 
Capitalization: Funded None $1 
*Preferred stock 7% cum. ($100 ° 

par); callable at $120........ 57,181 shs $1 
Common stock ($5 par)........ 1,235,227 shs 1935 ‘37 “38 ‘39 “40 “41 1942 


*Callable at $120 per share. 

Business: The world’s largest manufacturer of excavating 
machinery and related equipment used in dredging, irrigation, 
mining and similar projects. Also supplies steam, electric, 
“gas” and Diesel-electric power units for use with its apparatus. 

Management: Capable and aggressive. 

Financial Position: Good. Working capital December 31, 1942, 
$13.6 million; cash, $2.0 million. Working capital ratio: 2.4-to- 
1. Indicated book value of common, $11.26 per share. 

Dividend Record: Regular preferred payments since 1936 
recapitalization. Varying common dividends 1928-31; 1937; 
1939 to date; no regular basis. 

Outlook: Facilities were readily adaptable to production of 
special heavy military equipment, and normal products are 
largely in demand for war construction and production; a 
high rate of heavy industry activity is normally required for 
realization of full earning power. 

Comment: Preferred is a businessman’s investment; com- 
mon carries the risks inherent in heavy industry equities. 

*EARNINGS, DIVIDEND , RECORD Ano PRICE RANGE OF COMMON: 


Half-year ended: June 3) Year’s Total Dividends Price Range 
D$0.18 D$0.08 D$0.28 None 8%— 4% 
sue 0.19 0.53 0.72 None 21%— 8% 
eee 0.30 0.90 1.20 $0.75 25%— 6% 
ere 0.12 0.08 0.20 None 13%— 5% 
eee 0.38 0.71 1.09 None 13%— 7 

err 0.73 0.98 1.71 1.00 12%— 6% 
| 0.71 0.94 1.65 1.00 12%— 7% 
0.27 0.77 1.04 0.50 8%— 6 


*Adjusted to July, 1936 recapitalizatioon. {Payable April 1, 1943.  ¢To March 17. 


Celanese Corporation of America 


National Tea Company 


Data revised to March 17, 1943 95 


Incorporated: 1902, Illinois, as successor to 20 
a business founded 1899. Office: 1000 Crosby 15 


Street, Chicago, Ill. Annual meeting: March 10 —_ 
21. Number of stockholders (April 22, 1941): 5 
Preferred, 505; common, 5,274. 


Earnings and Price Range (NTY) 


Capitalization: Funded debt...... $387,263 $9 
*Preterred stock 5%% cum. 
( DOF) shs $2 
Common stock (no par).......... 622,650 shs pam 


*Real Estate Mortgage Notes. Subject to 1935 36 ‘38 ‘39 ‘40 41 1949 
redemption at $10 per s 

Business: A pee chain operating around 950 units with 
about two-thirds of stores in the Chicago area; next largest 
concentration is in Minneapolis and St. Paul. A number of 
the stores are of the self-service type 

Management: Making some progress. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $4.6 million; cash, $2 million. Working capital ratio: 
2.6-to-1. Book value of common stock, $17.72 per share. 

Dividend Record: Regular payments on preferred from 1929 
to 1937. None through 1938 and 1939; resumed in April, 1941. 
Arrears cleared up in 1942. Common payments 1920-1937; none 
since. 

Outlook: Demand prospects are bright but merchandising 
problems arising out of the war economy, principally ration- 
ing, taxes and price ceilings, may offset the benefits of recent 
management efforts to improve the competitive position. 

Comment: Shares must be accorded a speculative rating. 

EARNINGS, DIVIDEND | RECORD AND PRICE RANGE OF COMMON: 


Periods 12 wi 16 wks. 12 wks ear’s 

ended: Mar. June Oct.7 Dee. 31 Dividends Price Range 
$0.04 $0.19 $0.07 $0.23 $0.60 12%— 1% 

D0.19 D1.39 D0.86 D2.30 0.30 12%— 3 
D0.31 D0.75 D0. 29 D1.71 None 4%— 2% 
D0.42 D0.55 0.4 D0.72 None 53%— 2h 
02 D0.31 0.50 None 85— 3% 

0.10 D0.15 0.61 0.56 None 5 —2 
DO0.08 D0.12 0.64 0.54 None 4 


*To March 17. 


Pure Oil Company 


Data revised to March 17, 1943 “ imaines © and Price Range (CZ) 


Incorporated: 1918, Delaware. Office: 180 | 40 = 
Madison Avenue, New York City. Annual 30 
meeting: Second Wednesday in April. Num- 20 
ber of stockholders (December 31, 1941): 
12,656 (all classes). 


Capitalization: Long-term debt. ..$35,000, 


CARNED PER SHARE 


Notes payable to banks.......... 4,000,000 Y 

*Prior preferred 7% cum......... 164,818 shs YY YA | 

+Prior preferred 5% cum......... 37,710 shs 
$Preferred 7% cum. Ist part..... 148,179 shs 1935 ‘37 ‘38 ‘39 ‘40 41 1942 
Common stock (no par)........ 1,376,551 shs 


*Redeemable $120; $100 par. tRedeemable at $103; $100 par. §Not redeemable, 
entitled to 10% of any profits remaining after $7 preference; $100 par. 


Business: Leading manufacturer of cellulose acetate yarns 
and fabrics. Owns sole rights to Dreyfus “Celanese” patents 
for U. S. and certain countries in Central and South America. 
Also makes pyroxilin and acetate plastics. 

Management: Experienced and progressive. 

Financial Position: Excellent. Working capital December 
31, 1942, $33.3 million; cash and equivalent, $19.5 million. Work- 
ing capital ratio: 7.3-to-1. Book value of common, $15.10 a 
share. 

Dividend Record: Cleared up preferred arrears in 1933 and 
1934, full rate since. Common payments 1936-37, and 1939 to 
date. Indicated annual rate, $2. 

Outlook: Continued growth appears assured, with some 
cyclical irregularity, emphasized in common earnings by 
bond and preferred leverage. 

Comment: Preferreds are medium grade investments; com- 
mon is a promising equity in its group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 


Qu. ended: 


*Not available. Also stock dividends of 2%% in 1939, 8%% in 1940. §Payable 
March 31, 1943. fTo March 17. 


Data revised to March 17, 1943 m Earnings and Price Range (PY) 


Incorporated: 1914, Ohio; present title 40 
adopted 1920. General offices: 35 East Wacker 30 


Drive, Chicago, Ill. New York office: 420 20 ee 
Lexington Avenue. Annual meeting: Second 10 

Saturday in April. Number of stockholders 

(December 31, 1941): preferred, 138,400; 

common, 29,400. 


EARNED PER SHARE 


82 
Capitalization: Funded debt..........*None Yi 
Preferred stock 5% cum....... 442,434 shs AY 
tPreferred stock 6% cum...... 282,997 shs 1935 ‘37 '38 ‘39 ‘40 41 1942 
Common stock (no par)........ 3,982,031 shs 


*Outstanding purchase money obligations $2,952,147. {Callable at $105 ($100 par); 
convertible into 3% shares through October 1, 1947. t¢Callable at $100 ($100 par.) 


Business: One of the important integrated units in the oil 
industry. Crude oil reserves, estimated in excess of 450 mil- 
lion barrels, are concentrated chiefly in eastern Texas and 
southeastern Illinois. 

Management: Long identified with the company. 

Financial Position: Fair. Working capital December 3}, 
1942, $30.9 million; cash, $14.7 million. Working capital ratio: 
2.8-to-1. Book value of common, $23.12 a share. 

Dividend Record: Preferred arrears eliminated by recapital- 
ization in 1936; regular payments thereafter. Varying distri- 
butions on common, 1914-1930; omitted 1931-36 and 1938. 

Outlook: While the expanding demand for aviation gasoline, 
toluene and other wartime products largely offsets effects of 
civilian gasoline and fuel oil rationing, profit margins are 
likely to be less favorable. Despite improvement, crude pro- 
duction is still below refinery requirements. 

Comment: Preferred issues are entitled to ratings as busi- 
nessman’s investments; common is an average petroleum 
equity. 


6 months end e 30 31 Year’s Total Dividends Price Range 


*Based on capitalization outstanding at end of periods. {Not reported. {To March 1’. 
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Par 
5 Alli 
Alli 
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Bar 
Bee 
Bel 
Ben 
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Bri 
Bro 
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Cat 
Cen 
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Col 
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Bir 
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Bri 
Bu 
1 
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Cn 
Cur 
De 
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En 
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Ge 
Ge 
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$1.08 $1.03 $0.43 D$0.50 2.04 2.25 41%4—13 1936 $1.63 None 24%—16 
1938........ Nil Nil 0.70 10.44 0.26 None 265%— 9 2.15 $0.25 24%— 8% Ind 
0.71 1.03 0.62 1.31 3.67 70.50 30%—13% $0.02 $0.36 0.38 None 138%— 8% Lat 
1.47 1.35 1.43 D0.86 3.39 1.25 35%—20 0.12 0.99 1.11 0.25 6% le 
0.76 1.06 0.63 3.23 2.00 29% —18% nbs 0.69 0.52 1.21 0.25 11%— 6% Lie 
1943 1.26 2.47 0.50 11%—7 Mi 
$15 —i1 Mi 


CORPORATE EARNINGS REPORTS 


FARNED PER SHARE 1943 1942 EARNED PER SHARE 1942 1941 
MMON STOCK: 12 Months to January 31 ON COMMON STOCK: 12 Months to December 31 
oN CO 
perner StOT€S ...eessseeeeeseeveees 2.92 3.47 Marchant Calculating Machine 2.66 4.09 
Montgomery Ward ..............+- 3.25 4.01 Massey-Harris ..... 1.31 0.71 
2°78 10 | Melville Shoe 1.89 2.64 
6 Months to January 31 Merritt-Chapman & Scott . 2.36 3.90 
jddressograph-Multigraph .........- Natl. Acme 1.65 6.29 
Manufacturing ........ rer atl. Cas egister .... 
er 12 Months to January 31 | New York Shipbuilding . 4.46 6.15 
paramount Pictures ..........++.+. 4.70 8.35 Newport Industries .... 0.98 1.14 
oo Encaustic Tiling 0.02 0.25 Panhandle Eastern Pipe Line....... 4.54 4.85 
Amer, Home Products. . 4.61 5.12 Parkersburg Rig & Reel............ 3.45 2.23 
Amer, Locomotive ..... 0.24 4.12 Peoples Drug Stores .............- 1.93 2.26 
Amer, Sugar Refining . 1.41 1.62 1.70 
Stainless Steel. . A urg’ ‘oke 
1.91 1.88 Real Silk Hosiery Mills........... D0.28 1.50 
Brillo Mfg. 1.42 2.22 Reliable Stores ....... 1.16 2.06 
ee eee 1.87 0.94 Revere Copper & Brass............ 0.09 2.64 
h Terminal ps. p4. eton . 08 
0.18 0.38 Simonds Saw & Steel............... 3.63 4.90 
Clark 4.12 8.67 Sterling Aluminum Products ........ 1.35 1.92 
Columbia Gas & Electric........... 0.13 0.33 Swift International ............... 11.77 12.46 
Consolidated Biscuit .............. 1.06 0.07 Thompson Products .............+.- 6.49 5.36 
Couper-BeSSOMOP .occcccccccsccsccs 2.33 3.15 Tintic Standard Mining ............ 0.08 0.15 
2.67 2.81 United Engineering & Fdry......... 2.79 3.96 
General 1.91 1.41 1.21 3.04 
General Fireproofing ............... 1.06 3.73 > eee 1.00 1.20 
PTT err 2.39 2.57 Westinghouse Electric & Mfg....... 4.03 7.21 
ee eee 2.81 2.17 Wolverine Portland Cement.......... 0.25 0.41 
Harbison-Walker Refractories ...... 1.23 1.81 Northwest Airlines ....... BVteen eee 1.17 ae 
Houdaille-Hershey .............-.. b1.55 b2.53 Smith & Corona Typewriter......... 0.79 2.34 
Jones & Laughlin Steel............. 4.60 10.23 nee 1.37 1.79 
Ow Ree 2.06 1.81 Gypsum, Lime & Alabastine....... 0.4 0.53 
Iehigh Coal & Navigation.......... 0.93 0.94 6 Months to October 31 
3.21 3.95 Aircraft Accessories ............... to 
onths une 
b—Class B stock. p—Preferred. St. Louis Screw & Bolt........... 3.96 2.20 
Pe- Pay- Hldrs. of Pe- Pay- Hidrs. of 
Company Rate riod able Record Company Rate riod able Record 
Amalgamated Sugar ........ ---.0¢ Q Apr. 1 Mar. 17 Moneta Porcupine Mines........ 2c Apr. 15 Mar. 22 
Amer. Brake Shoe & Fdry......25¢ .. Mar. 31 Mar. 19 Montreal Lt. Heat. & Pow...37c Apr. 30 Mar. 31 
Amer, European Sec. $6 pf...$1.50 Q Mar. 31 Mar. 22 Se Q Apr. 15 Mar. 31 
American Woolen, pf......... $2.00 .. Apr. 15 Apr. 1 N. Y. & Honduras Rosario Min.50c .. Mar. 27 Mar. 17 
10c .. Apr. 15 Mar. 30 No. Amer. Car “A & B” 

er Bros. DE. c pr. ar. OF 
Bath Iron Works ............. 1 .. Apr. 1 Mar. 23 0 50c M Apr. 1 Mar. 20 
Birmingham Elec, $7 pf..... $1.75 Q Apr. 1 Mar. 16 7 reer 5843c M Apr. Mar. 20 
Q Apr. 1 Mar. 16 Ontario Steel Prod. ......... 25e Q May 15 Apr. 15 
Bliss & Laughlin ............. 25c .. Mar. 31 Mar. 26 Q Mar. 31 Mar. 19 
rillo 20c .. Apr. 1 Mar. 15 remier Go “er pr. ar. 15 

Carriers & 5e Q ion 1 31 $1.50 Q Mar. 31 Mar. 10 
Central Aguirre Assoc. ...... 37%c .. Apr. 15 Mar. 31 So. Amer. Gold & Plat........ 10c .. Mar. 30 Mar. 22 
Cleveland Graphite Bronze..... 50c .. Mar.31 Mar. 20 a ee es Q Apr. Mar. 25 
Palmolive: Peet 1 Q May 1 Apr. 14 58%e = 
Roll & Steel Fdry.....50c .. Mar. 31 Mar. 24 pr. ar. 
‘orster Ins. win Clute ar. ar. 1! 
30e Q Mar. 31 Mar. 16 Underwood Elliott Fisher...... 50c .. Mar. 31 Mar. 22 
ee pr. ar. 26 os pr. pr. 
Electric Auto-Lite ...........+ 50c .. Apr. 1° Mar. 19 | Univ. Products ............... 40c .. Mar. 31 Mar. 23 
dicott-Johnson ........-..5. 75¢ Q Apr, 1 Mar. 25 Wheeling & L. Erie......... 75e .. Apr. 1 Mar. 24 
$1.25 Q Apr. 1 Mar. 25 Woodley Petroleum .......... Q Mar. 31 Mar. 18 
rorence Q Mar. 30 Mar. 19 Woodward Iron Mar. 30 Mar. 20 
reds Power & Light $7 pf.$1.75 Q Apr. 1 Mar. 20 Wrigley (Wm.), Jr. Co........ 25c .. June 1 May 20 
en, Finance Corp.............5¢ Q Apr. 15 Apr. 1 Accumulated 
Gen. 
Gen, Corp. .. Apr. 1 Mar. 19 | Corroon & Reynolds $6 pf....$1.50 .. Apr. 1 Mar. 23 
Haloi * Crown Cork Int. A ........... 10c .. Apr. 1 Mar. 22 
Hercules Motors ....-. 25¢e ‘Apr. 1 Mar. 19 | Maine Central R.R. pr. pf...$4.50 .. Apr. 1 Mar. 25 
Howe So 4 New England Pow. Assn. 6% pf.$1 .. Apr. 1 Mar. 20 
Langendorf No. Amer. Car pf. A & B..... 10c Apr. 1 Mar. 25 
lather Bek. “B’.. U. 8S. & Intl. Sec. $5 Ist pf...$1 .. Mar. 31 Mar. 23 
Mon Oil Re -. Apr. 25 Mar. 31 E 
Bros. Apr. 5 Mar. 26 xtra 
Copper Apr. 6 Mar. 23 $1.50 .. Mar. 31 Mar. 10 
id West Refineries Mar. 31 Mar. 22 Wrigley (Wm.), Jr. ......... 25c .. June 1 May 20 


INTERESTING 
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YOURS FOR THE ASKING 


Upon request, and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. To expedite handling, 
each letter should be confined to a request for a 
single item. Print plainly and give both name and 
address. 


FREE Booklets Department 
FINANCIAL WORLD 
86 Trinity Place, New York 


FREE AIDS FOR SECRETARIES 

AND TYPISTS 

A new erasure shield styled to ‘‘catch its own 
dust,” also a backing sheet to protect typewriter 


cylinders and give clearer carbon copies. Please 
write on business letterhead. 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practice in 
this 24-page booklet, offered by N.Y.S.E. House. 


TAX FREE STATE 
AND MUNICIPAL OFFERINGS 
Selected group—of appeal to conservative investors 


and institutions. Made available by N. Y. S. E. 
House. 


CELANESE IN THE POST-WAR WORLD 


Currently published, illustrated booklet, descriptive 
of the role of Celanese plastics and textiles in post- 
war living. 


A LEADING STEEL 
IN WAR AND PEACE 


Analysis giving summary, market valuation, cur- 
rent operations tax positions, earnings record, 
postwar outlook and conclusions. Offered by N. 
Y. S. E. House. 


MISSOURI-KANSAS-TEXAS 
RAILROAD CO. BOND ISSUES 


New study gives background, present and future 
picture. Offered by N. Y. S. E. House. 


WHO SHOULD HAVE A 
CUSTODIAN ACCOUNT 


What it is and its value to security owners. This 

booklet answers all the questions. Of interest only 

to those investors whose securities have a market 

= of at least $10,000. Offered by a N.Y.S.E. 
ouse. 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning a 
home or expecting to remodel or build one. 


41 CONNECTICUT STOCKS 


Including their record of dividend payments over 
the past 33 years. This list includes the stocks 
of companies in existence for periods ranging up 
to 150 years. Offered by N. Y. S. E. House. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


WHAT INSURED SAFETY 

MEANS TO YOU 

Folder describing full paid investment certificates. 
Published by the largest federally insured savings 
and loan association serving the Southwest whose 
current dividend is 3%. 
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Week Ended Week Ended——— 
Miscellaneous 1942 Metals (Ferrous & Non-Ferrous) ee. 1942 
{Electrical Output (K.W.H.) .. 3,945 3,947 3,357 00 0.15 $0.15 $0.15 
§Steel Operation (% of Cap.).. 99. 99. 97. Copper, electrolytic, ner ibs... "30:13 0.12 0.12 
Total Car Loadings (cars).. 769,042 748,890 799,356 Iron, No. 2, foundry, per ton... 25.89 25.89 25.84 
+Motor Fuel Stocks (bbls.).... 93,279 92,845 109,281 Steel GON 34.00 34.00 34.00 
7Gas & Fuel Oil Stocks (bbls.) 99,356 100,450 116,772 Steel Scrap, heavy melt’g, per ton *20.00 20.00 20.00 
Tin, Straits Settlements, per lb. *0.52 0.52 0.52 
Mar. 6 Feb. 27 Mar.7 Zine, Now Zork, Per 1b. ...6664 *0.0864 0.0864 0.0864 
{Bank Clearings, New York City $4,432 $3,846 $3,587 Farm Products: 
{Bank Clearings, Outside N.Y.C. 4,223 3,772 3,604 Butter, creamery, per Ib....... 0.46% 0.46% 0.34% 
7*Bitum. Coal Output (tons)... 2,058 2,113 1,711 Coffee, No. 7, Rio, per lb....... *0.09 3 0.09 % 0.09% 
F. W. Index of Ind’l Production 198.4 196.5 172.0 Corn, No. 2, yellow, per bushel. 1.18% 1.17% 0.89% 
Coal x 15229 13°755 Lard, Middle West, per lb...... *0.1392% 0.1392% 0.1270 
, Rye, No. 2, Western, per bushel 1.03% 1.05% 0.96 % 
Forest ye, ere. 39,499 43,230 43,132 Su ar ranulated lb *0 0560 0.0560 0 0545 
Grains & Grain Products.... 50,440 50,651 38,356 Wheat, No.2 red, per bushel... *1.765% L77% 44h 
Se tas 13,024 14,654 13,341 Cotton, middling per Ib........ *0.2186 0.2205 0.2032 
Miscellaneous ............... 349,510 374,386 357,481 Printcloths, per yard.......... *0.0897 0.08971 0.08691 
Miscellaneous Commodities: 
Crude oil, Mid-Contin’t, per bbl. *1.11 1.11 
Federal Reserve Reports Gasoline, tank wagon, dealer, gal. 0.1060 0.1060 0.0970 
Hides, No. 1 packer, per lb...... *0.15% 0.15% 0.15% 
Banks, 101 Cities wa *Ceil fixed 1 ) 
Member Banks, *eilin rices fixed b : 
Total Commercial Loans........ 5,804 5,736 6,959 Fisher’s Wholesale Commodity Price Indexes: 
Total Brokers’ Loans.......... 509 58 455 (1926 = 100) Mar. 12 Mar. 5 Mar. 18 
Other Loans for Securities..... 333 342 410 All commodities (131 items).... 111.55 lie 103.6 
U. S. Govt. Securities Held.... 29,108 28,657 15,935 Building Materials ............ 115.4 115.4 107.6 
Investments, Except Govt. Bonds 3,265 3,296 3,688 Chemicals ............seeeeeee, 105.7 105.7 103.7 
Total Net Demand Deposits.... ,116 31,305 25,129 Hides and Leather............ 154.1 154.1 148.0 
Total Time Deposits... 5,441 5,440 5,153 Farm 117.5 116.8 98.6 
Brokers’ Loans (N. Y. C.)...... 395 464 328 ge SS eee 113.0 112.9 106.5 
Reserve Credit Outstanding.... 6,390 6,130 2,347 112.7 112.7 112.7 
Total Money in Circulation..... 16,205 16,154 11,520 111.7 111.3 98.8 
Semi-manufactured Goods ..... 101.9 101.9 99.7 
*Daily average. 7000 omitted. §As of the beginning of the 110.3 110.3 103.7 
following week. {000,000 omitted. xRevised. 83.5 82.9 81.0 
INDEX OF INDUSTRIAL PRODUCTION 
Monthly Adjusted for seasonal variation - 1935-39=100 Monthly 
*$115.8 *$62.5 Monthly figures are those of the 4 
n orage: 
Buiter (ibs) ........ *12.3 *63.7 Federal Reserve Board Index;-- Stock Transactions (shs.) °24.4 
Cheese, (Ibs.) 304.5 1160.1 190|— weekly extensions are based on Bonds (par, value) ... *$952.3 *$158.7 
eat inds (Ibs.) *833.7 *891.1 i i i . Y. Curb): 
Poultry (Ibs.) = *179.1 *101.7 180}— computations by The Financial - Stock Transactions iE? *5.6 *1.4 
Eggs (cases) ........ *0. *0.5 World Bonds (par value).... *$15.8 *$12.9 
Lard and Fats (Ibs.) *123.7 *206.6 170 | (Chicago) : 
*145.0 Stock Transactions (shs.) *0.8 *0.4 
egetable *75.5 7.7 9 
Monthly Magazines... 645,786 585,872 Public Utility  *16.7 *6.1 
Women’s Magazines... 742,204 723,941 150 None *1.0 
Canadian Magazines... 165,230 200,248 State & Municipal... *0.8 *6.1 
——FEBRUARY— Miscellaneous ....... *0.3 5.6 
jAdvertising Lineage: New Financing,-Total... *$76.9 *$74.7 
National Weeklies...1,002,886 781,848 130 Industrial Bonds .... None 
Trade Publications (pages) : Utility Bonds ....... None *15.0 
Industrial Magazines. 10,983 9,157 120 Railroad Bonds ...... *21.7 
Trade Papers ....... 1,627 1,612 State & Municipal... *23.3 #27.5 
Miscellaneous ....... 880 812 Home Loan Banks.... None *26.0 
Sales: 110 ] Miscellaneous ........ *32.0 None 
utual System ...... 26,085 938,185 Ss ng: 
§Cost of Living: 100 
Index (1923 = 100) 101.8 95.1 nl Kroger Grocery ...... 3,144 3,431 
Chain Store Sales: P 90 Safeway Stores ...... 2,516 2,934 
Total (29 chains).... *$340.4  *$306.1 Penney (J. C.)...... 1,611 1,606 
Mail Order (3 cos.).. *102.3 *102.5 Wee 949 1,016 
Fertilizer Sales: Kresge (S. 8.)...... 725 735 
Tax Tags (tons)...... *1.45 *1.26 Melville Shoe ... 563 636 
North Am. Newsprint (tons) : 70+ Grant (W. T.). 493 496 
Production, Total.... 299,961 381,665 Kress (S. H.). 244 248 
Canada ............. 221,807 287,101 McLellan Stores ..... 999 243 
United States ....... 64,358 76,234 or; Murphy (G. C ). nes 207 206 
Newfoundland ....... 13.796 27,330 McCrory Stores ...... 202 202 
“Lint Consumed (bales) 878,154 892,288 30937 °33 °34 °35 37 39 40 118 
Spindles Active ..... *22.9 #23.1 193233 35 1943 ii? 118 
*Million. +Publisher’s Information Bureau. fAt first of the month. §Industrial Conference Board. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
— CLOSING STOCK AVERAGES—— Vol. of Sales —————-CHARACTER OF TRADING————— Average Value of 
30 20 15 65 N.Y.S.E. Issues No. of No. of Total Un- New New 40 Bond Sales “3 
=e Industrials R.R.s Utilities Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. R 
ar. 
ss 130.48 32.15 17.61 44.39 1,429,710 888 599 120 169 158 1 94.23 21,056,800 . it 
i= 130.73 32.78 17.85 44.70 1,972,060 935 602 142 191 280 2 94.28 20,582,000 "33 
Bes 130.73 32.69 17.90 44.68 829,830 812 297 250 265 129 1 94.29 7,913,900 . "15 
15.. 130.64 32.58 17.69 44.58 1,365,420 913 332 361 220 139 6 94.27 21,876,100 "16 
1S.% 130.33 32.43 17.53 44.42. 1,026,620 913 264 428 221 122 4 94.33 23,686,800 "47 
44.01 1,268,450 947 188 566 193 72 4 94.22 21,349,800 
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a‘nings, Dividends and Price Range of N.Y. S. E. Common Stocks 


This is Part 5 of a series which will cover all common stocks listed 
on the New York Stock Exchange. Unless otherwise noted, earnings 
an dividend figures have been adjusted for any stock split-ups that 
mo” have been effected. Figures for 1942: earnings, latest reported; 


dividends, paid in full (including extras, if any) for the year; price 
range, complete for 1942. Earnings and dividend averages are for 
the ten-year period 1932-1941, or for whatever period ended 1942 for 
which the figures are available at the time of going to press. 


VALUABLE FOR FUTURE REFERENCE 


1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average 1942 
Mow 36% 62% 57% 39% 38 45 35% 28% 
29 26% 33 27 30 29% 20 20 
Earnings ..... $1.31 $1.94 $3.05 $5.41 $7.01 $6.98 $5.04 $6.05 $5.60 $4.66 $4.71. $4.48 
Dividends .... 0.80 0.80 1.00 0.80 2.75 3.75 2.00 2.50 3.00 2.50 4.79 2.00 
Atchis. 2, Top. & Santa Fe.High........ 94 80% 73% 60 88 94% 44% 42% 25% 31% died 53 
Low | yore 17% 34% 45% 35 59 32% 22% 21 13 18 eae 27% 
Earnings .... $0.55 D$1.03 $0.33 $1.38 $1.56 $0.60 $0.83 $0.95 $2.69 $9.90 $1.78 $27.79 
Dividends .... 2.5 None 2.00 2.00 2.00 2.00 None None 1.00 2.00 1.35 6.00 
tlant': Coast Line........ 44 54% 37% 49 55% 30 30% 23% 28% Cans 34% 
934 16% 2414 19% 21 18 14 9% 19% 
Earnings ..... - D$8. 13 D$2.91 D$0.61 D$3.08 $2.31 $2.97 D$2.27 $0.96 $2.20 $13.51 $0.50 $27.46 
Dividends ... .00 None None None 1.00 1.50 None None None 1.00 0.55 5.00 
Atlanti< om & West 12% 26 16 17% 8% 26% 22% 34 
Salles 4 5 3 4% 5% 8% 13% 16% 
Earnings ..... D$15.27. D$4.73 D$11.68 D$10.50 D$4. 06 D$5. “ D$9.31 D$5.92 D$2.36 $15.37 D$5.39 2$5.72 
Dividends .... None None None - None None None None None None 3.00 0.30 3.00 
tic Refining ........ Pre 21% 321 35% 28 35% 37 27% 24% 27% 28% ae 23% 
8 12% 21% 20 26% 18 19% 18% 18 
Earnings .... $1.45 $2.46 $2.07 $1.49 $2.59 $3.51 $1.40 $1.66 $2.11 $5.16 $2.39 $2.33 
Dividends .... 1.00 1.00 1.00 1.00 1.25 1.00 1.00 1.00 1.00 2.00 Lis 0.70 
Atlas Corporation ......... 11% 185% 15% 14 17% 18% 9% 9% 9% 7% 7 
4% 5% 7% 7% 11% 7%. 534. 7 7 6% 6% 
Earnings ..... ——Present formed j$0.12 jD$0.20 jD$0.41 D$0.09 D$0.06 D$0.13 D$0.20 
Dividends .... as 0.80 0.50 0.50 0.50 0.50 0.56 0.50 
Atlas Powder .........+.+ 39% 5514 48% 84. 94 68 71 80% 72% 70 
OS ee 7 35% 32% 48 38 36 57 61 anaes 43 
Earnings ..... D$2.06 $0. 7 $2.49 $2.81 $4.21 $4.40 $2.69 $3.82 $5.71 $6.13 $3.10 $5.90 
Dividends .... 0.75 None 2.00 2.00 3.50 3.75 2.25 3.0 4.25 4.50 2.60 3.50 
Atles tan tee. 3% 34% 16% 19% 30% 18% 8 8 8% 9% 9% 
1 5% 4 14 4y, 4y% 44% 4 6 7 
° Earnings ..... D$0.74 $0.85 D$0.19 $0.84 $0.88 $0.67 $0.15 $1.16 1.41 $2.02 $0.71 $1.29 
Dividends .... None None None None 0.75 0.50 None None one 0.30 0.16 0.50 
Austin Nichols ........... 1% 9% 16% 14 10% 9% 5% 3% 5% 3% 3% 
; 53 5 2 2 2 1% i 1% 
Earnings ..... dD$2.30 d$1.47 d$0.98 dD$1.04 dD$0.43 d$0.24 dD$2.08 dD$2.74 dD$1.15 dD$0.12 D$0.72 $1.23 
Dividends .... None None None one None None one None None None ..e+ Nome 
Aviation Corporation 
2% 4% 2 34 4 2% 2% 
Earnings ..... D$2.77 $0.21 D$0.79 D$0.16 k$0.04 kD$0.16 k$0.07 kD$0.57 k$0.02 k$0.42 D$0.35 z$0.64 
Dividends .... None None None None one None 0.18% None None 0.15 0.03 0.2 
Baldwin 
(Ne Par} 12 17% 16 6% 11% 11% 
Low 2 3% 4y, 1% 2% 3% eeee 
Earnings ..... D$6.50 D$5.22 D$4.63 D$3.17 D$3.21 $0.32 D$1.09 $0.41 $1.75 $3.71 D$1.76 $3.71 
Dividends .... None None None None None None None one None one Parte 1.00 
Baltimore & QOhio....... 21% 37% 34% 18 26% 40% 11 6% 5% 4% 
3% 8% 12% 7% (189 3% 2% 25% 
Earnings ..... D$3.39 D$0.84 D$2.41 D$2.16 $0.85 D$1.20 D$6.04 D$1.55 $1.25 $7.31 D$0.82 2$1.98 
Dividends .... None None None None None None None None None None what one 
Bangor & Aroostook..... 35% 41% 46% 49% 45 36 30% 14% 12% 6% 
20 35% 36% 3 3 24 11% 4% 3 4 
Earnings . a idke $3.22 $5.29 $4.96 $4.44 $3.55 $4.61 $0.34 $0.17 D$0.46 $3.26 $2.94 $4.60 
Dividends . 2.00 2.00 2.50 2.50 2.50 2.50 2.50 2.37% None None 1.89 None 
Barber 
Par 27 23% 22% 38% 43% 23% 21% 16% 12% 13 
4% 12 11% 1 10% 12% 10% 8Y 7 6 
Earnings ..... D$1. 60 " D$O. 57 D$0.77 $0.40 $1.14 $1.91 D$0.85 $1.40 0.48 $0.66 $0.12 zD$0.50 
Dividends .... 0.50 None None 0.25 0.75 1.00 None 0.25 0.50 None a None 
Barker Bros. 3u% 7% 6% 15% 28% 32 14 13 8% 97 6 
34% 13% 7 5 6 4 5 4 
Earnings .:... D$5.97 D$3.48 D$3.30 $0.48 $3.36 $1.77 D$0.90 $0.80 $1.78 $2.34 D$0.31 $1.37 
Dividends ... None None None None None 0.75 None None 0.75 1.00 0.25 0.50 
ll Oil 
Gow) . 28% 35% 21 19% 13% 10% 123 
Ea ...-. D$0.39 D$0.86 D$0.47 0.35 3 3 z$0. 
Div aed: Se Nome ne None 0.20 0.80 1.00 1.00 0.90 0.60 0.60 0.51 0.60 
58°" «$0.76 $0.58 suse” $4.90 $3 33° gigi” 
Dividends None None one None 6% Stk. None one 0.75 1.25 0.20 2.00 
( Low eee 2 3% 23 37% 63% eeee eee eeee 3134 eeee eeee 
Afte. 4-for-1 split)......High........ 22% 20 21 26 36% 3 
93, 23° 98° $2.17 $2.10" $3.01 $4.43” $4.38 $3.91" $2.39 $3.20” 
"2 maths to December 31. a—12 mos. to Jan. 31 following year. d—12 mos. ended April 30. f—12 mos. to June 30. j—12 mos. to Oct. 31. k— 
mo: to Nov. 30. z—9 months period. D—Deficit. 
SEN, INC. 
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CARBINE... 


“... increases fire power 33%!” 


“After 35 years, the Army goes from the pistol 
to the carbine . . . The Winchester carbine is 
rated high, and is judged to increase the fire 
power of the infantry regiment by 33 per cent.” 

As reported by a prominent news magazine 


“All the men and officers in the infantry who 
have been armed with the pistol will carry 
the carbine instead . .. We believe it to be a 


weapon of great merit : . .” 
ROBERT P. PATTERSON, Under Secretary of War 


The same manufacturing ability that has made 
Underwood Elliott Fisher typewriters, adding 
and accounting machines famous through- 
out the world, is now being applied 
to the production of carbines. 


TO OUR MILLIONS OF VALUED CUSTOMERS: TYPEWRITERS—New and used typewriters 
are sold only to the U. S. Government for the armed services. You may rent 
used machines under Office of Price Administration regulations. 


ADDING AND ACCOUNTING MACHINES—New Machines are available under War 
Production Board regulations. We have been able to assist many of our 
customers with their accounting problems. 


RIBBONS, CARBON PAPER, ETC.—We may sell ribbons, carbon paper and other 
supplies for all types of office machines without restriction. 


MAINTENANCE—Our maintenance service is in complete and efficient opera- 

Carbines are now tion from coast to coast to help you keep your Underwood, Elliott Fisher and 

* - Sundstrand machines operating efficiently and we are permitted to manufacture 
in mass production by the necessary parts. 


Underwood Elliott Fisher Company 


Former and future makers of Typewriters, Adding and Accounting Machines Fo Shurten She Daceten 
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